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Increasing 
Popularity of 
Public Utilities 


A vital factor in the increasing pop- 
ularity of public utility securities is 
the customer ownership movement. 
The operated public utility proper- 
ties of 


Standard Gas and 
Electric Company 


now have over 62,000 stockholders 
of whom 80% live in communities 
served. 

Send. for illustrated booklet BI-241 
describing this strong organization 
and its sound investments that 


YIELD 6%, TO 8% 
H. M. Byllesby and Co. 





A Year’s Dividends 
Earned in 5 Months 


Cities Service Company earned suf- 
ficient in the first five months of 1923 
to pay its Preferred stock dividends 
for the entire year. 


In the next five months of 1923 the 
Company earned sufficient to pay its 
dividends for all of 1924 on the out- 
standing Preferred Stock. 


Besides affording an unusual margin 

of safety, this security yields over 
a 

8% at the present market. 


Send for Preferred Circular P-15 and 
booklet describing Cities Service Company. 
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CAPITAL, 
SURPLUS 
and 
UNDIVIDED 
PROFITS, 
$92,885,972.49 


Head Office 
55 WALL STREET 
Other New York City 
Ottices 
42nd Street at 
Madison Avenue 
Fifth Avenue 
at 28th Street 
57th Street at 
7th Avenue 
72nd Street 
at Broadway 
Bowery 
at Bond Street 





The National City Bank of New York 


including 


Domestic and Foreign Offices 


Condensed Statement of Condition as of March 31, 1924 


ASSETS 


CASH in Vault and in Federal Reserve Bank..... 
Due from Banks, Bankers and United States Treasurer 


Loans, Discounts and Acceptances of Other Banks. 
United States Government Bonds and Certificates. . 
State and Municipal Bonds . : 

Stock in Federal Reserve Bank............ 
Ownership of International Banking Corporation 
Other Bonds and Securities ye ae 


Bank Buildings .. ee 

Items in Transit with Branches .. . 5 - 
Customers’ Liability Account of Acceptances 
Other Assets ... teen va 


TOTAL 


LIABILITIES 


Capital 
surplus 


Undivided Profits (after deducting quarterly dividend payable 


Deposits 


$93,600,785.65 
128,058, 151.82 





$95,.323,556.61 
8,682,743.03 
2,550,000.00 
8,500,000.00 
19,818,892.74 


$221,658,937.47 
197,508,631.94 


164,875, 192.38 
13,062 ,966.63 
159,504.41 

35, 366,482.95 
1,489,827.57 


$934,121,543.35 








$40,000,000 ,00 
15,000,000.00 
April 1) F.BR59T249 





Acceptances of Other Banks and Foreign Bills Sold with our Endorse 


ment i pakke th 5 me 
\cceptances Outstanding as Per Contra.... 
Anticipated by Customers : 


Circulation : 
Bonds Borrowed 
Reserves for: 


Acerued Interest, Discount and other Unearned Income 


Taxes and Accrued Expenses, et cetera 
Contingencies 


TOTAL 


S$235.566,482.95 
2,463, 481.02 





$2, 62107955 
1.770.365.45 
5.634,672.34 


S92, 885,972.49 
7410,085,118.46 


16,202 976.09 


37,829. 963.97 
2,133,395.00 
1,958 ,000.00 


13.026, 117.34 





$934,121,543.35 
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United States and its posgessiong, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a yeak; 


Entered as second-class matter Oct 
U. 8. A., under the Act of March 3, 


reign Countries, $12.00 a year. 


9. Copyright, 1924, by the Guenther Publishing Co, 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice shovld reach us about two weeks 
before the change is to take effect. 





)F. J. LISMAN & CO. 


Salvador; 


Customs First Lien 


8% Sinking Fund Gold Bonds 


Issued, Oct., 1923 $6,000,000 
Redeemed, Jan.-Mar.,’24 198,000 


Outstanding ......... $5,802,000 


Customs Collections: | 
1910-24 annual average.$3,200,000 
1923 . $4,150,000 
1924, Jan.-Feb.-Mar.. $1,606,000 


Interest and Sinking Fund Reqmnts., 
Jan., Feb. and Mar., 1924 $ 183,440 


Listed on New York Stock Exchange 
To yield 8% 


Detailed Information on Request 


Members N. Y. Stock Exchange since 1895 











20 Exchange Place New York 




















Southern Railway 


Our Statistical Department has 
prepared a concise analysis of the 
Southern Railway System. 


We shall be glad to send a copy 
to Investors interested in sound 
railroad securities. 


Ask for circular S. R. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 
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Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 


Cincinnati, O. Baltimore, Md. 
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Digging into the Facts 
| 


MAY men guide their affairs by instinct. But it is seldom 

| reliable. Most of the men who have made money in 

, finance had actual inside information, or coldly judged the prop- 
osition from the facts. It is a question of values after all. A 
corporation either has or has not got the assets and immediate 
prospects to warrant its price; or its assets and prospects may 
justify a much higher price. At such time a casual, offhand 
answer will not do. You need real facts to guide you. 


Perhaps you have a security, or several of them, that you 
should have detailed, accurate and recent information about. 
You know how conditions change in finance. What you last 


knew of a company may not answer at all to its present con- 
dition. 


The Financial World Research Bureau will undertake orders for 
detailed Special Reports and opinions regarding any security how- 
ever obscure. The fee, while governed by the amount of your 
principal, is invariably small. The charge will be as nothing 
compared to what a misstep might cost you. 

| A client recently, apparently suddenly, awoke to the fact that 
| he had a sugar security that he was very uncertain of, and de- 
cided to sell it at once. In a moment of caution he wrote The 


Financial World Research Bureau and arranged for a Special Report. 
| While the company has not for some time paid dividends on the 
common stock, it is in such excellent position now that we 


EEE eee 
eee aS 


advised holding. The client is grateful as the stock has gone 


up fourteen points and there is every reasonable assurance of 
dividends in 1924. 












Perhaps you have a security that needs a Special Report like 
that. Write us. 





FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a SPECIAL REPORT ON......2..20......222- e+-e++-0 Company 


and state when you can have it ready for me. 


ES EL PL TOT LE RE EAD MOTI ON CR CIR Sp ee ee Ee TR ee Le 
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SEL ee Se eS eee Oe FOR YOUR CONVENIENCE | 
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The Financial World was established te diffuse the truth abeut inv 
and will continue to do so confident in its belief that as long as it any * this ida it cam count upon the 
support ef the investing public. 


teined this attitude, 
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The Trend of Things 


« Presentation of the DAWES Reparations report marks a real step toward 
final solution of the PROBLEM and the economic restoration of EUROPE; 


@ Business slackening continued, but it is not believed that fundamental 
economic recession has taken place; 


@ Absence of anything resembling real liquidation of SECURITIES suggests 
necessity of refraining from disposal of sound income producing securi- 


ties; 


@ Developments in the COPPER industry recently have been most favorable 
for many months; /ow cost COPPERS should improve as their position is 


strongest. 


this week did not create any great 

stir in the financial district. The 
terms had been forecast, and there had 
been a general idea as to the findings long 
before the actual text of the report reached 
this side of the Atlantic. 

It is too early to speculate as to the 
probable developments as a result of the 
report. We know now that Germany is 
able to pay. We have a clear picture of 
her resources, and of what has been hap- 


Pris weet aia of the. DAWEs report 


pening in Germany. It is unlikely that the 
report will be given definite consideration 
at least until the French and German elec- 
tions are out of the way. 

The main thing is, a start has been 
made. 

Bankers and business men who were 
asked for an expression of opinion on the 
DAWES report were inclined to be reticent. 
Snap judgment would be useless, as well 
as dangerous. It would be idle to do any 
great amount of speculating until the sev- 


eral governments have made known their 
views regarding its contents. 

That a practical solution of a very vex- 
ing problem has been offered cannot be 
gainsaid. The committee which formulated 
the report was a competent one. The find- 
ings were predicated upon an exhaustive 
research. 

But in the past when there seemed hope 
that at last a way out of the shambles had 
been found, hopes were shattered. It 
therefore would be premature to venture 








Average Prices on the New York Stock Exchange 
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into the realm of prediction as yet. 
it to say that the selling which occurred 
late in the day on which the report was 
made public was based on the fact that 
the news was out and not on any adverse 


interpretation. 


Developments in the copper indus- 
try this week were the most favor- 
able in months. Statistics for the 


month of March were surprising. 


ONSUMPTION 
ceeding at a remarkable rate, as is 
proved by the statistics of the industry. 
Yet the red metal is selling below the pre- 
war figures, if present production costs 


are considered. 


It becomes more and more important to 

bear in mind that the companies that are 

‘ able to produce at a low cost per pound 
are the only ones that are in a position to 
make a_ reasonable 
despite the expansion that is taking place 
in consumption. 

Total copper shipments for March were 
about 270,000,000 pounds, and production, 
according to what appear to be reliable 
figures, totaled 218,000,000 pounds for the 


same month. 


last month’s showing was the most favor- 
able made in many months. 
portant change was the reduction of re- 
fined copper surplus of 51,000,000 pounds, 
bringing the total to below the total ship- 
ments for March. 


It is difficult to see why the prices of 


the red metal 


view of the statistical position of the in- 
dustry. Of course, there is the fact that 
South American 


a P. E. Crowley 
Newly elected president 
Central—a man from the ranks. 
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Trade leaders asserted that 


with their very 
low costs, are in a position to produce so 


cheaply as to disturb the price situation. 
However, in 





trade position, and the statistical facts 
above cited, we consider the stocks of the 
low cost producing coppers attractive at 
their present price levels if bought and 
held for the long pull. The adjustment 
of European problems may not be far dis- 
tant, and with economic revival abroad the 
copper industry may be expected to come 
in for considerable stimulation. 
* * * 


Business slackening is evident, but 
it is not predicated upon economic 
influences. The political outlook 
seems te be more favorable than it 
has been, and the public apparently 
is tired and disgusted with condi- 
tions as they are in Washington. 

* * * 


N our opinion, the political atmosphere 

has cleared substantially. Judging 

by results of primary elections, the rural 

districts are not as mistrustful or as favor- 

able to radicalism as some would have us 
believe. 

Presidential years always are periods of 
more or less uncertainty. The first few 
weeks of 1924 produced considerable un- 
easiness. This was aggravated by the sev- 
eral investigations in progress in Washing- 
ton, and the failure of the legislators to 
get down to the real business of enacting 
helpful legislation. 


Conditions have changed. If we may 
be permitted to express an opinion, it is 
our belief that the political outlook is one 
which affords no reason for uncertainty. 
That being the case, the actual endorse- 
ment of favorable tax reduction by Con- 
gress almost immediately would have a 
stimulating effect. 

In a discussion of the steel industry, 
which appears in this issue of THe Frnan- 
CIAL Wor tp, reference is made to the fall- 
ing off that has taken place. We call at- 
tention to the fact that it is reasonable to 
expect the steel companies to do very well 
in their second quarter this year. If they 
can, with business only on a hand to mouth 
basis, then there is reason for assuming a 
constructive speculative attitude regarding 
the possibilities not only for steel, but for 
other lines in the last half of the year. 


It is not to be overlooked that the steel 
industry can earn a good profit with mod- 
erate reduction in prices and with opera- 
tions running at 75 per cent of capacity. 
If the good steels can do that, what is 
there to worry about? 

x* * * 

The reaction in stocks near the 
week-end was the sharpest in sev- 
eral weeks. It was significant that 
rail stocks suffered least, which is 
important. 

* * * 

EACTION in stocks after the mid- 

week was rather drastic. Many new 
laws for the year were recorded. But it 
was not a genuine decline. In other words, 
the heavy hand of professionals was laid 
on the market. The public was not there 
to support because the current slowing up 
of business just now is making the aver- 
age man flounder abeut in a maze of 
uncertainty. 


Why the Great Rush? 











The significant thing about the decline 
was that rails suffered least. Industrials, 
by their action, were most vulnerable. 
There must be a reason. One is that rails 
are in a far stronger technical position 
than industrials. 

The Dawes report was not received 
adversely. On the contrary the Street 
was inclined to overlook it while giving 
attention to the unfilled tonnage report of 
U. S. Steel, which it did not like very 
well. 

Undoubtedly the domestic business sit- 
uation is the center of attention, although, 
as we say elsewhere, it is not such as to 
justify any apprehension, particularly in 
view of political developments in the 
primary field. 

Another phase of the domestic situation 
that has given some worry to those who 
neglected to study its real meaning, was 
the falling off in carloadings. 

The Street decided that the report indi- 
cated aminous falling off in business. 

It did not—at least not in the way the 
surface observers‘ interpreted. 

Practically all of the decrease was due 
to decline in coal business which was ex- 
pected and meant nothing. 

The important showing in the report 
was a gain in merchandise freight of 
nearly 16,000 cars over a year ago. 

Investors, when comparing freight load- 
ings with this time last year, should bear 
in mind that business since January has 
been moving conservatively and is healthy. 
A year ago expansion was too rapid and 
caused the Federal Reserve to call a halt. 

If we can satisfy ourselves that, barring 
a few exceptions, business is in healthy 
shape and that only a psychological condi- 
tion obstructs livelier activity, there should 
be no reason for dissatisfaction. 

If, as we anticipate, business gains 
strength in the next two months, then the 
current dulness will have proved a bless- 
ing. 

Summary of the opinions of observers 
everywhere as to the reception of the 
Dawes report shows that the consensus is 
that the recommendations and findings are 
fair and just and form a sound basis 
for the stabilization of Europe financially 
and industrially. 


The Financial World 





enn + 








ee 





xa a 


N December 
() 8, 1923, in 
an article 


published in THE 
FINANCIAL WORLD 
of that date, the 
present writer 
made the following 
statement regarding 
NORTHERN Pa- 
CIFIC: 

“There is not the 
slightest reason for 
doubting the stabil- 
ity of the current dividend, so far as 
it is possible for human mind to de- 
termine. The company will earn the divi- 
dend this year, in spite of the large ex- 
penditures for maintenance.” 

The annual report of the NorTHERN 
PacIFIC was presented to the stockholders 
this week. It showed that, in 1923, the 
road earned a balance available for the 
common dividends equal to $5.23 a share. 

At the meeting of stockholders, Howarp 
Extuiott, Chairman of the Board, stated 
that the current dividend could be regarded 
as safe. He said that the property was in 
the finest condition it ever had been at this 
time of the year. He asserted that it was 
only a question of time when there would 
be a recovery in the Northwest, that 
would mean record prosperity for Nortu- 
ERN PACIFIC. 





Improved Showing 


Chairman Exuiotr referred to the fact 
that net operating revenue for the first two 
months of this year totaled $1,976,000, as 
compared with $989,000 for the correspond- 
ing period in 1923, and a deficit of $821,000 
in the first two months of 1922. 

A paragrapher on one of the daily news- 
papers, subsequent to the presentation of 
the annual report, made this comment: 

“That the NorTHERN PaciFic would 
show its dividend earned for last year with 
a margin to spare, was a possibility beg- 
garing belief, as evidenced by the persistent 
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By E. MARSHALL YOUNG 


Associate Editor, THe FinANcIAL WorLpD 


pressure brought against the stock at in- 
tervals during the past few months.” 

THE FINANCIAL Wor Lp, at no time with- 
in the past nine months, has been in doubt 
about the ability of NorTHERN PAciFic to 
cover its dividend requirements for 1923 


and 1924. 


THE FINANCIAL Wor.p concedes that 
NorTHERN PaciFic is not showing the sort 
of earning power it should, considering the 
high ability of its management, the effici- 
ency of its operating force, the splendid 
condition of its equipment, and the capacity 
of the territory it serves to provide a sat- 
isfactory volume of gross. 


The reasons, to the writer, are obvious: 


First, business conditions in the North- 
west have been backward. 


Second, freight rate schedules are not 
so constructed as to permit the NorTHERN 
Paciric to make a proper demonstration 
of its real earning power. 

But business conditions are improving. 
And it is believed that a more equitable and 
scientific adjustment of freight rates can 
be looked for. 


Higher Prices Justified 


NorRTHERN PaciFic, in the face of handi- 
caps, has been able to demonstrate an earn- 
ing power that justifies higher prices for 
the stock. That is my opinion, after 
weighing the facts, such as last year’s per- 
formance, prospects for improvement in 
the Northwest, value of hidden assets back 
of the stock, and the condition of the 
property. 

Four months ago, I made the statement 
of opinion that Northern Pacific was a buy 
at the price prevailing at that time. I re- 
peat that assertion now. 


A few months ago there may have been 
some excuse for hesitation, not because 
there was reason for fearing that the road 
might not be able to earn its dividend, but 
because there seemed to be reason for be- 
lieving that activities of radicals might be 
disturbing and adverse. 


@ All doubt as to the position 
of NORTHERN PACIFIC 
should be eliminated now; 


@ Prediction of four months 
ago confirmed. 


% 


But that excuse seems to be removed, 
definitely. 

In the report which I recently made in 
THE FInANcIAL Wortp of a talk with 
Secretary MELton, I quoted that able ob- 
servor as asserting his belief that the pos- 
sibility of inimical legislation this year had 
been reduced to improbablity. 

Railroad Legislation 

Chairman ELtiott, this week, stated, 
when asked about the outlook on railroad 
legislation : 

“I hope and believe we shall not have 
adverse legislation.” 

It is pertinent to inquire what should 
stand in the way of taking advantage of a 
yield of almost nine per cent on a stock 
whose dividend is certain, and whose out- 
look is encouraging? 

In my analysis of NorTHERN PaciFIc 
last December, I stated the following prop- 
ositions : 

1. The road’s traffic outlook is good, and 
the community it serves is facing better 
times economically. 

The improvement in net revenues in the 
first two months of this year, which has 
been mentioned in a previous paragraph, 
bears out the first portion of proposition 
Number 1, and throws light on the second 
portion. Chairman E uiotr pointed out 
this week that the worst banking troubles 

(Please turn to page 466) 








A Close-Up Summary 
Traffic Outlook .............. Encouraging 
Cash Position .................. Very Strong 
Funded Debt .......................-.--.--.50und 
Physical Condition .............. Excellent 
ee 
Management ......................-. Aggressive 
Current Earnings ............ Cover. Div. 
Earnings Outlook .............. Improving 
Dividend Rate ~.........2.....0.......- Safe 
Hidden Equities ........................ High 
ee ee Low 
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Are Steel Stocks Attractive As a 





By MARTIN WADE 








chasing. 


E ARNINGS for the first half of the current year 

should be satisfactory, and there is reason for 
looking forward to a profitable twelve months, even 
though the steel business is not stimulated as the 
writer of this article believes it is reasonable to ex- 
pect it to be. Reports of earnings for the first quar- 
ter, as indicated, were good, although buying was 
mostly for current needs, with little forward pur- 








INCE early in the year, up to recently, 
S the steel industry has been operating 

at about 95 per cent of capacity on 
the average. The operations were based 
on buying that was largely on a hand to 
mouth basis. ~ 

Probably at no time in the history of 
the industry has operation continued at 
such high capacity on so little forward 
business. 

Suppose there were to develop condi- 
tions that would impart real stimulation 
to buying of steel. What would happen? 

The steel capacity of the country would 
prove inadequate. 


I note in current comment upon the 
state of industry that the rate of steel ingot 
production of the past two weeks has been 
declining. That has been accompanied by 
a weakening in steel and iron prices. Re- 
views of other lines state that there has 
been and is a noticeable slowing down. 


But, is that decline and slowing down 
significant? Are the prices of steel stocks, 
for example, discounting adverse develop- 
ments? I do not think so. Nor do I be- 
lieve that they reflect actualities. 

We have reason for believing that the 
earnings of the first quarter of the year in 
the steel industry were highly satisfactory. 


There is reason for expecting earnings of 
the second quarter to be favorable. 

That means that the earnings of the 
steel industry for the first half of 1924 
should be good. Now, add to that the fact 
as stated above, those earnings were and 


are predicated upon hand to mouth busi- 
ness. 


If the steel industry can earn satisfactory 
profits under such conditions, what will it 
be able to do when there is a large amount 
of forward buying? If any great stimu- 
lation to buying would result in taxing the 
capacity for production, would the result 
not be an advantage for the companies, in 
the way of better prices? 


My belief is that most of the recent 
slowing down in business of late was di- 
rectly due to political influences. The in- 
vestigations in Washington have been lurid, 
and they have caused business men and in- 
vestors to be apprehensive and distrustful. 


But, should there appear among the 
signs of the times indications that the fall 
elections will be satisfactory, that there is 
to be adequate tax reduction, and clearing 
up of the European situation, we at once 
may look forward to a boom next fall. 
And a boom would help the greatest util- 
ity and basic industry, which is steel. 

I would like to impress this thought on 


my readers—I do not believe that any- 
thing has occurred in the steel situation 
thus far to change the prospect for at 
least reasonable prosperity for the indus- 
try during the remainder of the year. And 
much may happen to change that prospect 
into one of pronounced hopefulness. I 
mean that there is a possibility that devel- 
opments will be such as to assure boom 
conditions next fall. 


The investor, it seems to me, should not 
allow the recent slowing down in business, 
or the present price level of steels, to dis- 
turb him or distract his mind from the 
other considerations which I have men- 
tioned. Bear in mind that speculation is 
not predicated upon what has happened. 
One is not speculating intelligently who at- 
tempts to project certain definite present 
conditions into the future. It is the pos- 
sibility that conditions may be favorable 
to a boom or near-boom next fall that 
makes the steel stocks interesting at this 
time. 


If I were seeking a decision with a view 
to holding beyond the current year, I do 
not believe that I would select any stock 
save U. S. STEEL common. That stock is 
worth double its present price in terms 
of the corporation’s cash position alone. 
Another thing, the big corporation can 








The Stock 


Essential Statistics of Active Steel Stocks 


*All fractions omitted 


B—Half year. 








+ With extras which materially increases yield 


(Common stocks 1923 1923 range* Recent Below 
order of preference) Earnings high low Price* high 
U.S. Steel . in SS 109 85 98 11 
Beth. Steel - roe 70 50 20 
Crucible ... . Si) nD 84 57 54 30 
Gulf States Senne 1a 104 65 71 33 
Republic ................ os SSD 60 39 46 14 
Schloss-Sheffield . 20.22 66 40 59 7 
Vanadium ae 1.04B 44 24 23 21 
Replogle ..... ether: 31 8 9 22 


Yield Guenther’s Outlook 
% Rating 
SAF A Good 
10.0 B Good 
7.4 B Good 
7.0 A Good 
— B Good 
10.2 B Good 
& Fair 
D Fair 
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tion to buying would soon 
congestion, in which present 
to be inadequate. 





USINESS in the steel industry right now is less 

active, but that is not regarded as significant. 
The important thing is, the steel industry, with little 
forward buying, has been able to operate at close to 
capacity, and to make money. Any marked stimula- 
produce a condition of 
capacity would be found 
















produce steel and continue operations at a 
profit when almost every other company 
in the country would not be able to make 
ends meet. 

In the table which is presented here- 
with are listed the leading active steel 
shares, put in the order of preference as 
to purchase. The volume which expresses 
opinion as to outlook is of interest as it is 
based upon expectation that the indications 
observed that point to a favorable year for 
the industry are trustworthy. 

Prices of all of the stocks listed in that 
table, even including U. S. STEEL common, 
may sell lower before they sell for a sub- 
stantially higher price. If they do, there 
will be afforded a good opportunity to 
average. 


Normal by July 


The head of one of the prominent inde- 
pendent steel companies this week made a 
public statement to the effect that, in his 
opinion, political and not economic influ- 
ences were responsible entirely for the 
present slowing down in business. He as- 
serted that he believed business would be 
normal by July 1 at the latest. 


President CAMPBELL, of YOUNGSTOWN 
SHEET & TuBE, said this week: 


“We have acquired controlling interests 
in six large plumbing supply stores in the 
leading cities on the Pacific Coast. They 
are doing excellent business. Our pipe 
warehouses in Los Angeles carry $3,000,000 
worth of stock, which is being constantly 
replenished. 


“There is nothing wrong with business 
in general. People have been disturbed by 
the Washington investigations, but there 
are many signs that these will have no 
further effects on business. 

“We are receiving orders better than our 
present operating rate in several depart- 
ments. We have a very comfortable back- 
log.” 

A recovery in demand for steel is not 
far distant according to J. A. Toprine, 
chairman of Repusiic IRON AND STEEL. 
“Stocks on hand are not excessive and the 
buying power of the public has not been 
affected,” he told stockholders at the an- 
nual meeting of the company this week. 

“Business is less active now,” he said, 
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“but this fact is not significant when con- 
sidered in relation to the sales activity in 
January and February. 

“Sensational developments in Washing- 
ton and the business public’s disappointment 
over the failure to enact measures for re- 
lief from burdensome taxes has probably 
caused a certain amount of caution,” he 
said. “Increased demand should not be 
far off.” 


Regarding improvements being under- 
taken by the Republic company, Mr. Top- 
ping said: “They will cost approximately 
$4,500,000, and upon completion will in- 
crease the steel output capacity and will in 
addition reduce costs. No additional 
financing will be required to carry out this 
improvement.” 


Profits in the first quarter of the year 
were favorable, he said, adding that “cur- 
rent earnings are on the whole satisfac- 
tory.” 

Not Fundamental 


I have not observed in any of the re- 
ported comment of leaders in the steel in- 
dustry, or of the trade reviews, anything 
that would indicate that the current slack- 
ening in business is fundamental in char- 
acter, in their opinion. 

On top of that, 1 would offer the perti- 
nent suggestion that examination of the 
charts of the steel industry covering a pe- 
riod of years proves that such a thing as 
a gain of 2 per cent in demand above nor- 
mal has been sufficient to produce a hun- 
dred per cent increase in prices. 

There are no indications that require- 
ments for building during the year will 
have to be reduced in estimate. The rail- 
roads, in all probability, will be fairly 
heavy buyers later on. Another source of 
buying orders which as yet has not been 
tapped is Japan. 

We can come now to the question as to 
what steels to purchase and what not to 
purchase. There are a number of con- 
siderations which would have to be taken 
into account, particularly in view of 
the present situation. 

First, what companies are best equipped 
to show a profit with business considerably 
below what should be considered normal 
under present changed conditions in the 
industry? Perhaps that is a question which 


it would be venturesome to answer at this 
time. It is known that competitive condi- 
tions are rather pronounced, and will be- 
come increasingly so in all probability. If 
the investor is thinking of permanency in 
this connection, I would suggest only U. S. 
Steel, with Bethlehem as a possible second 
choice. 


Bethlehem Good 


If we can assume that the dividend on 
Bethlehem Steel is reasonably safe, at 
least until there are signs of another de- 
pression, then this stock certainly seems 
to be low enough and there should be a 
chance of cashing in at much higher levels 
than now prevailing. 


The attractiveness of Republic, Crucible 
and Gulf States seems to be about equal. 
The junior stock of Republic is not pay- 
ing a dividend at present, but there is a 
good speculative possibility there, particu- 
larly in view of the recent showing of the 
company. Sloss-Sheffield, provided the 
outlook for the industry is such as I have 
pictured it, is fairly attractive, although 
it does not possess a very active market. 
In the first three months of this year 
Sloss-Sheffield earned $2.63 a share which 
is a splendid showing. Dividends require 
only 50 cents monthly so that earning ca- 
pacity as indicated is encouraging. This 
company, which produces only iron, has a 
low cost of production, which places the 
company in a strong position in any in- 
crease in competition in the industry. 
Sloss earned $20 a share last year and 
should be able to do very well this year, 
even though a boom does not materialize. 
Inland Steel, which recently was analyzed 
in THE FINANCIAL Wor~p, is one of the 
sound steel stocks which have appeal for 
many investors. 


Vanadium and Replogel are speculative ; 
much more so than the others named. 


In conclusion, I am compelled to re- 
assert my belief that the chances for at 
least moderate inflation next fall are 
greater than the chances against it. If that 
be so, then there is a good chance that the 
steel industry will run into a period in 
which its present capacity will be taxed to 
the limit, and further expansion of capacity 
will be necessary. 
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Missouri 
e 


@ MOP so far this year has 


running well ahead of last year 
and the outlook is improving 


daily; 


@ Prices of SECURITIES reflect gen- 


eral improvement; 


@ What about the outlook? 
question is answered 
tatively here. 


a 


AST De- 
| cember I 
discussed the 


status of MissourRI 
PaciFic in THE 
FINANCIAL WORLD. 
At that time the 
general mortgage 
4 per cent bonds 
were selling around 
52, the preferred 
stock was around 
30 and the com- 
mon around 10. 
The bonds are now 
around 58, the preferred above 40 and 
the common around 13. I took occasion 
to point out that the important factor in 
gauging future market action of a specu- 
lative security was the future net earning 
trend. 





Earnings Disappointing 


Earnings for two years had been disap- 
pointing due to abnormal causes. A con- 
tinuance of such a low net earning rate 
would justify low market prices for the 
securities. I predicted at that time that 
the road would show fixed charges about 
covered in 1923. So far as I know this 
was the only favorable prediction made 
on the company’s net and it has since been 
amply justified. I predicted that net would 
show good increases from month to month. 
How well justified that prediction was is 
borne out by the results for the first two 
months of 1924 when net gained $1,358,000 
over the same two months in 1923. 

I made some further predictions which 
in my opinion will be verified by actual 
results in 1924. The most important single 
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By FREDERICK HANSSEN 


factor in the earning outlook for the 
road is the volume of traffic. In 1923 all 
records were broken for handling traffic. 
Thus far in 1924 (including the car load- 
ings through March 22) the road has 
handled 379,109 cars as compared with 
336,607 cars in the same period of 1923. 
Increases are prevalent throughout March 
although many roads are now showing de- 
creases as compared with the high loading 
records of the early part of 1923. In 
other words Missourr Paciric thus far in 
1924 has enjoyed a 13 per cent traffic in- 
crease over the record breaking 1923 year. 

Basing my estimate of 1924 net only on 
a gross equal to that of 1923 I estimated 
that maintenance expenses could be re- 
duced by $6,000,000, that transportation 
expenses could be reduced by $2,500,000 and 
that there would be $1,500,000 of “Other 
Income” due to the Texas & Pacific read- 
justment. This would give an increase in 
net of $10,000,000. If gross can be main- 
tained at the present rate throughout 1924 
net will show a larger increase. It is 
interesting to note that net in the first 
two months has increased $1,358,000 or at 
the annual rate of $8,148,000 and that ex- 
penses in these two months for mainte- 
nance were still relatively high. Assum- 
ing that there is a $10,000,000 increase in 
net in 1924 it would be equal to $14 per 
share of preferred. 


I consider the foregoing a conservative 
estimate and look for Missouri Pacific to 
make the largest relative gain in net earn- 
ing power during 1924 of any railroad. 


It may be well to briefly recapitulate 
what has happened. Missouri Pacific 
serves a territory of great traffic poten- 
tialities. It was under Gould dominion 






Pacific’s Outloo 
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for many years and was reorganized in 
1916 on a sound and scientific basis. Kuhn, 
Loeb & Company became the road’s bank- 
ers. There was much rehabilitation to be 
done to bring the property up to the physi- 
cal standard of its competitors. The war 
Then in 1922 came the coal 
and shop strikes which were not satisfac- 
torily handled by the then management 
and which proved costly both from the 
standpoint of higher operating costs and 
loss of traffic to better handled rivals. In 
1923 former Vice-President Baldwin of 
Illinois Central was made president and 
given control of operations and W. H. 
Williams of the Wabash and Delaware & 
Hudson was made chairman of the Board. 
The entrance of sound executive talent has 
greatly strengthened the management. In 
1922 and in 1923 very heavy charges to the 
equipment maintenance account were nec- 
essary in order to bring the property to a 
high physical standard. These charges in 
1923 were about $10,000,000 higher than 
in 1922 and now can be sharply reduced. 
It is obvious that once a high physical 
standard has been attained it costs less to 
maintain it, 


intervened. 


Physical Condition 


The road is now in excellent physical 
condition. This has been reflected in its 
operating reports thus far in 1924 which 
show great improvement in such essen- 
tial factors as the number of miles freight 
cars are moving per day and the percent- 
age of passenger trains maintaining sched- 
ule time. It is clear that very substan- 
tial economies in the transportation ex- 
pense items are now possible. 


The road is in strong financial condi- 
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tion. It has a large amount of cash re- 
sources; however, these are largely “ear- 
marked” either for its participation in the 
reorganization of the Denver & Rio 
Grande or for.needed physical improve- 
ments. Preferred stockholders can only 
look for dividends out of net subsequent 
to 1923. 


Further Progress 


From all present indications therefore 
further progress in net will be recorded 
during the coming months which can be 
expected to further strengthen the market 
status of the 4 per cent bonds, the pre- 
ferred stock and the common stock. At 
58 the 4s of 1975 are selling on a basis 
to yield slightly more than 7 per cent and 
these doubtless will improve to a 6 per 
cent yield basis or toa 68, a further im- 
provement in net. 


The preferred stock has advanced to 
around 42, nearly double the low price in 
1923, and has scored the greatest advance 
of any of the road’s securities. With 
some $27.50 in accumulated dividends due 
thereon this 5 per cent issue presents good 
possibilities for further appreciation; it 
has sold as high as 49 or better in every 
year since it was issued and several times 


has sold above 60. 


The greatest speculative possibilities— 
meaning thereby percentage increase price 
levels—appear to lie in the common stock. 
The stock sold as low as 8% in 1923, and 
has recovered to 13. It has sold above 
19 in every year since it has been issued 
and above 30 a number of times. It has 
been lagging in the recent general advance 
in the company’s securities. This, doubt- 
less, is due to the feeling that the accu- 
mulation of dividends on the preferred 
issue bars the common from much chance 
for early dividends. 


Accumulated Dividends 


There are several ways of looking at 
the dividends that have accumulated on 
the preferred. As the rate thereon is 5 
per cent by withholding dividends from 
stockholders the company virtually has 
horrowed money from them at an equiva- 
lent of less than 5 per cent. In the long 
run this must accrue to the benefit of 
the common stockholder. In a recent issue 
of THe FINANCIAL Wor.Lp a comparison 
was made between the status of the com- 
mon stock of Missouri Pacific today and 
the common stock of Atchison in 1898. 
At that time Atchison was paying no in- 
terest on its then outstanding income 
bonds and no dividends on the preferred. 
The common sold around $10 and had 
few friends. Three years later the com- 
mon sold above 90. Now I do not con- 
sider it probable that Missouri Pacific 
common will duplicate the market record 
of Atchison common; it is possible, how- 
ever. 


What made the Atchison stock go up 
was a remarkable gain in earning power 


(Please turn to page 472) 
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Technical Market Conditions 


@ The TECHNICAL SITUATION refers to conditions lying within 
the market itself and having no bearing on actual values. 


@ At times the speculative public will become enthused by 


prosperous conditions and rising prices and will purchase 


stocks freely on margin. 


@ At such times the far-sighted operator disposes of his hold- 


ings and stands by for a time when better values are to be 


had. 


By Thomas Gibson 


LO S E ob- 
( servers of 
security 


market phenomena 
are at present lay- 
ing considerable 
stress on the tech- 
nical situation and 
its probable bearing 
on future price 
movements. Before 
discussing this fac- 
tor, it may be well 
to explain for the 
benefit of those not 
fully acquainted 
with the machinery of the street just what 
is meant by this term. 





In the long run security prices are de- 
termined by values. A share of stock 
represents an undivided interest in a cer- 
tain enterprise and the price of the share 
will ultimately be reconciled with its real 
value. The principal elements of value are 
(1) property equity, (2) earning capacity, 
and (3) the price of capital. All these ele- 
ments are, of course, subject to alterations 
which will be faithfully reflected in secu- 
rity prices. 


No Bearing on Values 

The technical situation refers to con- 
ditions lying within the market itself and 
having no bearing on values. At times 
the speculative public will become en- 
thused by prosperous conditions and ris- 
ing prices, and will purchase stocks freely 
on margin. This results in an over-ex- 
tended, unorganized, and one-sided specu- 
lative account which may easily be fright- 
ened by any adverse developments. At 
such times the more important and far- 
sighted operators usually dispose of their 
holdings and stand aside for a time, even 
if prices appear to be below values. 


At other times the market will be over- 
sold. That is, speculators will sell stocks 
which they do not own in the expectation 
of being able to carry out their contracts 
by repurchasing at a lower level at some 
future date. Delivery of securities so sold 
must be made on the following day and, 
in order to meet this requirement, the sel- 
lers borrow certificates from actual owners 


of the stock. The owners are glad to 
loan them and even to pay for the privi- 
lege of doing so. For example, the owner 
of 100 shares of a stock selling at $100 
per share can loan it and receive a check 
for its full value—$10,000. This sum he 
can loan on call at say 5 per cent. If he 
pays the borrower of his stock, say 3 per 
cent, he secures a net profit of 2 per cent 
on capital which would otherwise be dor- 
mant. This process is a bit complicated, 
but the short seller is not concerned about 
it, as all arrangements are made by his 
broker. 

When there is a preponderance of 
speculative short selling the technical 
effects are just the reverse of those de- 
scribed in connection with an over-ex- 
tended “long” interest. Anything which 
occurs to inspire the retirement of short 
sales brings about a wave of competitive 
buying which carries prices rapidly up- 
ward. For example, during the panic of 
1907 average stock prices advanced 8% 
points in two days. That this was a wholly 
artificial movement was amply demon- 
strated by the fact that in a few days the 
recovery was not only lost but prices de- 
scended to a much lower level. The whole 
proposition is one of temporary supply and 
demand in the security market. The scope 
or duration of a rise or fall due to tech- 
nical conditions is largely dependent on the 
extent of the long or short interest. An 
examination of all such movements over a 
long period of years revealed no uni- 
formity whatever, either as to the rise or 
fall measured in points, or the duration in 
days. 


The Present Situation 


Those who study technical conditions 
closely state that the short interest is now 
unusually large and the weak long inter- 
est much reduced. These conclusions are 
arrived at by a study of brokers’ loans and 
the relative volume of long or short com- 
mitments. The investigations are also 
supplemented by an examination of trans- 
actions in the “loan crowd” that is, the 
daily gathering of borrowers and lenders 
of stocks, and by the rates of interest the 
lenders are willing to pay. If the borrow- 


(Please turn to page 472) 
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Is American Loco. High Enough? 


DAOUUEL ATE DODOTADAL GA OANUOMANA GAOL 





HEN the AMERICAN LOCOMOTIVE 
W Company can obtain a reasonable 
volume of gross business, it can 
be counted upon to show a highly satis- 
factory net profit from a year’s operations. 
The question, therefore, that will be 
most interesting, in a study of this com- 
pany, is—can AMERICAN LOCOMOTIVE count 
on a reasonable gross business in 1924? 
The answer cannot be either yes or no. 
Considering the railroad equipment sit- 
uation in its broader aspect, I would be 
inclined to rate equipment stocks lowest in 
the sale, if considered on the basis of 
present price levels, and the present strong 
physical condition of the railroads. But 
I would enter a reservation to the effect 
that the locomotive companies perhaps are 
in the best position of the lot. In other 
words, the locomtive requirements of the 
railroads are greater than are the needs 
for other kinds of equipment. 


Business Expansion 


adjustment of taxes to a 
basis that will release capital now with- 
held from productive enterprise, there is 
reason for anticipating increasing busi- 
ness expansion which might be translated 
into rather fair volume of business for 
such a company as AMERICAN LOCOMOTIVE. 


Given early 


The next question is—does the recent 
price of 72 for American Loco, which is 
equivalent to about 140 for the old stock, 
reflect everything that there is to know 
about the proposition? In other words, is 
it not possible that the price as at present 
quoted is high enough? 

Before answering those questions, some- 
thing can be gained from examination of 
last year’s operating results, and the 
financial position of the company. Such 
information is valuable only when we are 
seeking an appraisal of values. The facts 
developed in such an examination are use- 
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ful as a basis to work from, but not as 
speculative material, for the simple rea- 
son that one does not speculate upon the 
known but upon what one hopes is going 
to happen. 


Last year’s net earnings available for 
dividends were the largest for any fiscal 
period in the history of the company. 
Earnings for the common were more than 
$21 a share. 


That fact is stated as a matter of record, 
not for the sake of arriving at some basis 
for estimating this year’s possibilities. I 
would state right here that it is unlikely 
that the company can duplicate last year’s 
profits this year. In fact it will come very 
substantially under, in all probability. 


Going over the record of earnings for 
a period of years, the average, good years 
and bad included, stands up well enough. 
In the eight and one-half years ended De- 
cember 31, last, the company earned a 
total of $98.50 a share on the present out- 
standing stock, which has no par value. 
After deducting dividends paid, there re- 
mains a balance of $75 a share of undi- 
vided earnings. 


Strong Position 


That means that there has been returned 
to the property, in the past eight and one- 
half years, an amount that is $3 a share 
above the recent market quotation for the 
present outstanding common stock. The 
company, it will be seen, is in a strong 
position as to equities. 


Accompanying this discussion is a chart 
which shows the growth of net quick 
assets, or working capital, in the past five 
years. It will be noted that this item has 
increased from less than 36 millions in 
1919, to nearly 46% at the end of last 
year. And, another interesting thing, is 
the fact that, of last year’s high total of 
quick assets, which was the largest for the 


@ AMERICAN LOCOMOTIVE is 
unlikely to do as well this 
year as /ast year, according 
to the writer of this anal- 
ysis; 


@ Is the MARKET price of this 
STOCK too high? 


« The Company is unusually strong financially, but a 
higher dividend may be* remote. 


By GEORGE B. DAVISON 


period reviewed, one-half was made up 
of cash or its equivalent. 

I find that the financial statements of 
AMERICAN LocoMOTIVE have the virtue of 
conservatism in the totals at which fixed 
assets and plant account are carried. In 
spite of the large additions to property, 
the company for last year carried its fixed 
assets at nearly a million and one-half 
dollars below the total for 1922. In the 
past seven years, the company has spent 
in plant improvement about 15 million dol- 
lars, but carries its plant account at about 
$10,000,000 below the total for 1916. 

Last year, the company was operating 
at capacity. Unfilled business at the start 

(Please turn to page 468) 
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*Half of this total represented by cash 
or its equivalent. 
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q Guaranteed Stocks— 


Investments Close to the Ideal 


@ Many of these STOCKS, possessing a high degree of Safety, are obtainable 
on a Basis to afford Better Yields than high grade BONDs. 


@ Here is an INVESTMENT field /ittle appreciated by the average INVESTOR 
which is worth study. 


N ideal investment for any man 
A would be one whose security could 

not be questioned, which possessed 
a ready marketability, and which afforded 
unusual opportunities for profit. Of 
course that form of investment is a rarity. 
Usually, in obtaining a high degree of 
safety, one must sacrifice something in the 
way of yield on the investment—must pay 
a premium, in other words. Or, one must 
be prepared to sacrifice something in point 


By EDWARD P. DAWSON 


of safety, in order to obtain possibilities 
for profit. 

But there are certain forms of invest- 
ment which come close to the ideal as 
above stated. I have in mind as an exam- 
ple, the preferred stock of the Pittsburgh, 
Fort Wayne & Chicago railway. The road 
is a 468 mile proposition, double tracked. 
It hasn’t a dollar of bonded debt. And 
its tracks traverse a rich and productive 
territory between Pittsburgh and Chicago. 


Before proceeding any further, I want to 
make a few comments about guaranteed 
stocks, as this is one of that class, it being 
guaranteed by the Pennsylvania Railroad. 

I know of a number of guaranteed bonds 
and notes that, left to stand alone, would 
be worth very much, and which are backed 
by the guarantee of corporations which 
themselves possess no substantial financial 
standing. 

(Please turn to page 474) 








Some 


Company 
Albany & Susquehanna ...........0.......... 
Beech Creek RR. ...... ee elt eR oO 
Catawissa RR. IT Case 
Cleveland & Pitts, ..... eat Sn a 
Columbus & Xenia ........................0.0... 
Dayton & Michigan ............00.2.2....... 


EE Seen TT 
Delaware & Bound Brook .................. 
Fort Wayne & Jackson ...................... 
Georgia RR. and Baking 


Ill. Cent. Leased Lines ........................ 
Lackawanna RR. of N. J. .........-.....-- 
Little Miami. T.., .o..<:...... eiene 
Mine Hill & Schuylkill Haven ........ 
pO 2m oC: rr 
Nashville & Decatur. ........................ 
a Ae SS eee 
Northern Cemtral <n... occ. 
ee 
ieee @& Coe... 
Phila., Gt. North. & Norrist’n .......... 
-Pitts., Bessmer & L. Erie .................... 


Pitts., Fort Wayne & Chic. ............ 
Pitts., McKees’t. Youghiogheny ...... 


Pitts., Youns’n & Ashta ...................... 
Renssalaer & Saratoga ...............--.------ 
Syracuse, Bing. & N. Y. ................-. 
United New Jersey RR. & Canal ...... 
Utica, Shenango & Susq. ................-. 








Guaranteed Stocks of the Higher Type 
Funded Outstanding Recent Approx. 
Debt Stock Par Dividend Price Yield Guarantor 
$10,000,000 $3,500,000 $100 +9% 197 4.6 Delaware & Hud. 
6,000,000 6,000,000 50 4 40 A New York Central 
2,215,000 *2,200,000 50 5 41 49 Phila. & Reading 
8,406,000 11,228,500 50 7 70 Si Pennsylvania 
302,000 1,786,200 50 82% 88 4.6 Pennsylvania 
2,727,00 *1 211,250 50 8 88 4.5 Toledo & Cincin. 
Balt. & Ohio 
320,000 5,078,275 25 8 38 5.3 Pennsylvania 
1,800,000 1,800,000 100 8 152 5.3 Phila. & Reading 
ene *2,291,416 100 5% 104 a2 New York Central 
2,500,000 4,200,000 100 +12 224 5.36 Louisville & Nash. 
Atlantic Coast Line 
40,823,750 9,989,700 100 4 73 55 Illinois Central 
ee 10,750,000 100 4 78 5.3 Del., Lack. & West. 
1,070,000 4,943,100 50 834 90 4.7 Pennsylvania 
SAREE he 4,210,200 50 5% 50 5.5 Phila. & Reading 
35,000,000 15,000,000 50 7% 77 5.0 Del., Lack. & West. 
eth ee 3,553,750 25 7 40 5.0 Louisville & Nash. 
23,639,000 10,000,000 100 5 96 §2 Del., Lack. & West. 
6,793,000 27,077,200 50 78 74 5.4 Pennsylvania 
6,408,000 5,522,650 50 8 79 5.1 Phila. & Reading 
cacestiimabates 2,000,000 100 6 107 5.6 Canadian Pacific 
sities 2,246,900 50 12 118 5.0 Phila. & Reading 
10,000,000 10,000,000 50 3 30 5.0 Bessemer & Lk. Erie 
Carnegie Steel 
Aieibientinsil 65,216,900 100 $7 139% 5.2 Pennsylvania 
9,647 ,600 3,959,650 50 6 51 5.9 Pitts. & Lake Erie 
New York Central 
9,842,000 *9 089,000 100 7 137 5.1 Pennsylvania 
2,000,000 10,000,000 100 116 6.9 Del. & Hudson 
‘ciliata 2,500,000 100 12 210 5.7 Del., Lack. & West. 
20,000,000 21,240,000 100 10 194 5.16 Pennsylvania 
ee ALE: 4,000,000 100 116 5.17. Del., Lack. & West. 


*Preferred stock. With occasional extra dividend. 
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Byllesby Properties Expanding 
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The securities of the BYLLESBY prop- 
erties rank with the very best in the 
public utility industry. 

Drawing the major portion of their 
revenues from the production and 
sale of ELECTRICITY, they possess un- 
usual possibilities. 


The production and sale of GAS is 
proving another important source of 
revenue that shows marked improve- 
ment each year. 


The H. M. BYLLESBY COMPANY con- 
fines its activities exclusively to the 
construction, management and opera- 


tion of public utility properties. 


le) 
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By BYRON C. HALL 


T has become almost trite to make the 
] statement that perhaps no field of ac- 

tivity in this country possesses such 
limitless possibilities for development— 
startling development—in the next decade 
as does the field of electricity. I mean that 
branch which develops, produces and sells 
electric light, heat and power. 

But here is where, for once at least, the 
trite is important. 

Today, the investor who is farsighted is 
demanding reasonable safety plus stability 
of earning power, and a certain measure 
_ of speculative possibilities. He finds those 
factors in good public utility securities— 
securities that represent interest in utility 
companies whose earnings largely are de- 
rived from electricity, and whose manage- 
ment is high grade and aggressive. 

Last week, I discussed, briefly, what I 


classified as the Insull properties. This 
week, my discussion is devoted to what are 
known as Byllesby properties—properties 
that serve a population of two and a half 
millions of people in 750 towns and cities, 
in 16 states. 


Unusual Possibilities 


The securities of ByLLEessy properties 
rank with the very best in the public utility 
industry. Drawing the major portion of 
their revenues from the production and 
sale of electricity, they possess unusual 
possibilities. The second source in impor- 
tance is the production and sale of gas, 
which has been expanding and is yielding 
more and more revenue. 

Just a word or so about ByLLEessBy man- 
agement, operating and financial. Colonel 
Henry M. By iessy is the responsible and 





@ Colonel H. M. Byllesby 


the directing head of the enterprise. His 
name ranks with the few outstanding 
leaders in the industry. It has been asso- 
ciated with electrical development from 
the very start of things. He launched his 
engineering and operating organization in 
Chicago in 1902, and immediately under- 
took the regeneration of electric and gas 
properties. His firm bought a controling 
interest in several struggling companies. 
The policy adopted by the firm soon 
proved successful. It satisfied the public, 
which had been critical and unfriendly. 
And it laid a foundation of faith among 
investors which, in later years, was to 
cause sound public utility securities to at- 
tain an enviable financial and investment 
rating. 


As constituted today, the firm of H. M. 




















Rapidon Development of Northern States Power Co., 
on the Blue Earth River, Near Mankato, Minn. 











Cannon Falls Hydro-Electric Devel- 
opment of Northern States Power Co. 
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— ‘Twelve months ended June 30 


By.LuesBy & Company is engaged in under- 
writing and distributing, wholesale ani 
retail, investment securities. The Byllesby 
Engineering and Management Corporation, 
confines its activities exclusively to the 
construction, management, and operation of 
public utility properties. 


The operated properties of the Byllesby 
group are lumped under the corporate 
name of STanpaRD Gas & Etectric. The 
investments owned by this company are 
not located in any one section of the coun- 
try and, therefore, are not dependent upon 
the prosperity of any one locality, com- 
munity or state. They are spread through 
sixteen states. Since 1910, the popula- 
tion served by Standard Gas & Electric has 
increased 212 per cent. Earning power has 
shown commensurate consistent expansion. 


Examine the two charts that appear 
herewith. They present the story in a 
form that is most impressive. They prove 
the substantial character of the growth of 
the organization, expressed in gross and 
net. 


When the investor is contemplating 
STANDARD Gas & ELEctric stocks and 
bonds, it will be interesting to have as a 


background the knowledge that, for the 
year ended June 30, of last year, net 
revenue was more than 2.37 times the an- 
nual interest charges on the total funded 
debt. 

Gross and net earnings of STANDARD 
Gas today are running fully three times 
those of 1912. Net last year was in the 
neighborhood of $8 a share for the com- 
mon stock, as compared with $6.54 a share 
in 1922. 

There now are upwards of 50,000 home 
or local shareholders of the Byllesby util- 
ity properties, a gain of more than 10,000 
in 1923. Holdings, it is estimated, average 
around $850, par value, per shareholder, 
which would mean that $42,500,000 of stock 
ownership of the properties is distributed 
among the service customers and employes. 
Thus approximately $2,975,000 dividends 
are paid out annually to people residing in 
or near the communities where the oper- 
ating companies do business. Sixty-five 
per cent of the executives and employes 
of the Byllesby organization have money 
invested in the securities of various com- 
panies with which they are associated. 

Customer ownership financing was 
started by the Byllesby organization in 
June, 1915. It was extended among the 
properties gradually. 

Coming to the operating companies, 
space will permit of but sketchy refer- 
ence, confined to the principal units. 

* * * 
1. Northern States Power 

This company owns or controls, and 
operates, electric power and light, gas or 
other utility properties serving 386 grow- 
ing communities located in Minnesota, 
Wisconsin, Illinois, North Dakota, South 
Dakota and Iowa, having a total popula- 
tion estimated to be in excess of 1,123,000. 
The Company has recently acquired con- 
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*Exclusve of Depreciat, on 


**Twelve months ended July 31 Includes Wisconsen-Minnesoia Light 
end Power Company 


trol of the common stock of the Wiscon- 
sin-Minnesota Light and Power Company, 
which owns important water power devel- 
opments and valuable undeveloped sites. 

Net earnings of properties now compris- 
ing the system (excluding those of Wis- 
consin-Minnesota Light and Power Com- 
pany, which is operated at a profit) for 
the year ended October 31, 1923, were over 
twice the annual interest charges on total 
present funded debt. The company’s con- 
vertible 6%4 per cent notes are obtainable 
to yield about 6.70 per cent and are on 
ideal investment. 

* * * 
2. Oklahoma Gas & Electric 

This company is the largest electric util- 
ity in Oklahoma. The system comprises 
modern and efficient electric generating 
plants, and distributes electricity or natural 
gas for commercial and industrial pur- 
poses in Oklahoma City, Muskagee, Sap- 
ulpa, El Reno, Enid, Drumright and other 
towns, serving a total population estimated 
to be in excess of 260,000. In addition, 
the eempany owns over 90 per cent of the 
stock of the Southern Oklahoma Power 
Company, the system of which is being in- 


(Please turn to page 470) 


Tax Relief A Pressing Necessity 


Says Lewis L. Clarke 


President, The American Exchange National Bank, New York 


- HE relief of industry from excessive taxation is a paramount neces-_ 
sity. The attitude of the American tax payer under the stress of 


war was a fine exhibition of patriotic purpose. 


The war is over. An 


intelligent, comprehensive and fair method for the crying reduction of 


this burden has been presented by Secretary Mellon. 


It has the approval 


of the American public, but business is being strangled, while politicians 
fight for control of the Governmental machinery. 


Fundamental economic conditions are sound. We have the same world, 
the same natural resources, the same four seasons and the same tools with 
which to work. Business has been good. Why not keep it so by a proper 
attitude and attention to it? The politician is the fly in the ointment that 


is causing unrest in business quarters. 


constructive statesmanship and has 
personal criticism and inuendo. 
lated into a more serious condition? 


He has deserted the highway of 
gone into the swamp and mire of 


Shall we allow this unrest to be trans- 


The whole world of work-a-day people should register with their Rep- 
resentatives in Washington an emphatic disagreement with their blockad- 


ing and non-progressive tactics. 


Remove this menace and business will 


forge ahead in a manner that will be profitable and satisfactory to all. 
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These reviews written as of Friday immediately preceding date of this issue 


The ratings used in this department are taken from 





Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 


Allied Chemical reports $7.53 a share 
earned on the common stock in 1923 com- 
pared with $5.68 a share in 1922. The 
company made further large additions to 
its reserves for depreciation and general 
contingency amounting to nearly $10,000,- 
000 during the year or more than #4 a 
share on the cémmon stock. 


Allis Chalmers— 
Rating “B” 

Incoming orders for Allis Chalmers have 
been declining, but operations have been 
continuing at a high rate. It is expected 
that net applicable to common stock for 
the first quarter of 1924 will be equal to 
$2.20 a share or at the same rate as in last 
quarter of 1923. 


American Hide & Leather— 
Rating “D” 


American Hide & Leather reports earn- 
ings of $2.20 a share on the preferred in 
the first quarter of 1924, compared with 
78 cents in the previous quarter and a loss 
in the first three months of 1923. 


American Linseed— 
Rating “D” 

American Linseed reports loss of $838,- 
000 in 1923, but substantial profits during 
the first three months of 1924. The loss 
has been due to the company’s activities in 
Linseed’s oil industry as its food products 
business has been on a profitable basis. 
However, recent sharp decline of butter 
prices may adversely affect the food prod- 
ucts end of the business during the com- 
ing months. 


Austin Nichols— 
Rating “B” 

Austin Nichols reports $4.02 a share 
earned on the common stock in the year 
ended January 31, 1924, compared with 
$2.01 a share in the previous year. Fur- 
ther steady reduction at the annual rate of 
$300,000 on preferred stock is effected by 
sinking fund payments. 


Burns Brothers— 
Rating “A” 


Burns Brothers declared regular divi- 


462 


dends on the. common A and B stocks. 
M. F. Burns, president of the company, 
has retired from the presidency and will 
become chairman of an advisory commit- 
tee. His son has been made president in 
his place. He states the present policies 
will be continued as well as current divi- 
dend rate. 


Cerro de Pasco— 
Rating “A” 


Declaration of the usual quarterly divi- 
dend on Cerro de Pasco was announced 
during the past week. The statistical po- 
sition of the copper industry appears to 
have been improved rather substantially, 
although it has not been reflected in cop- 
per metal prices as yet. Domestic con- 
sumption continues at a high rate and 
European consumption shows a good in- 
crease. It is expected that world con- 
sumption of copper will be 20 per cent 
larger in 1924 than it was in 1923. 


Gold Dust— 
Rating “D” 


This company, which is a reorganization 
of the American Cotton Oil Company, 
confining its activities to the manufacture 
and distribution of soap and washing 
powder, reports a net of about $3 per 
share applicable to the common stock for 
the six months ending February, 1924. The 
company’s business is again on the up- 
grade and the non-productive part of 
American Cotton Oil has been 


largely 
liquidated. 


Granby— 
Rating “C” 

Granby reports deficit of $717,000 in 1923 
compared with a surplus of $26,000 in 1922. 
Granby is one of the high cost pro- 
ducers which has not yet been very much 
benefited by the bounty the Canadian gov- 
ernment pays to copper producers, due to 


the fact that its ores are smeltered in the 
United States. 


International Paper— 
Rating “C” 


After several years of heavy deficits 
International Paper has regained its for- 
mer earning power and reports net of 
$11.59 a share earned on the common stock 
in 1923 compared with a deficit of slightly 
more than $9,000,000 in the previous year. 


Guenther’s Independent Appraisal of Listed Stocks 


Ohio Body & Blower— 
Rating “D” 

Ohio Body & Blower shows progressive 
increases in gross earning power, but for 
four successive years has reported sub- 
stantial deficits, the smallest of which 
amounted to $400,000 in 1923. 


Orpheum Circuit— 
Rating “B” 

In the first two months of 1924 Orpheum 
Circuit’s net earnings increased $140,000 
over the same period of 1922. The com- 
pany is now paying dividends of 12% cents 
a share monthly and with maintenance of 
current increased earning rate it appears 
probable that the former dividend rate of 
$2 a share can be restored soon. 


Pennsylvania Coal & Coke— 
Rating “B” 

Penn. Coal & Coke reports $4.29 a share 
earned in 1923 compared with $4.14 earned 
in 1922. However, due to unsatisfactory 
soft coal prices, earnings reported during 
the first two months of 1924 have been but 
$13,000 compared with $270,000 in the same 
period of 1923. 


Sinclair— 
Rating “C” 

It is expected that Sinclair’s annual re- 
port will be out some time within the next 
two weeks. It doubtless will show that 
dividends were not earned and that profit 
and loss surplus was substantially drawn 
upon. 


Sloss-Sheffield— 
Rating “B” 


As was expected, net earnings of 
approximately $380,000 were reported by 
Sloss-Sheffield for the first quarter of 1924. 
The president stated that business looked 
good for the first half of the year, but 
that he would not care to make predic- 
tions beyond that. 


‘Tobacco Products— 


Rating “B” 

There is considerable current discussion 
of the possibilities for Tobacco Products, 
as it is believed that Mr. Whelan on his 
return to the Street probably will focus 
his attention on its affairs. Conclusion of 
negotiations for its important U. S. Cigar 
Stores holdings is the important specula- 
tive factor in the situation. 
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Vanadium— 
Rating “C” 

A sharp break occurred in Vanadium 
Steel and while the company has greatly 
mproved its cash position the earnings per 
share were only $1.82, which must be re- 
carded as unsatisfactory considering that 
1923 should have been a good year for the 
company. 


Westinghouse Air Brake— 
Rating “A” 


There is some talk of an increased divi- 
dend on the part of Westinghouse Air 
Brake, due to strong cash position and 
to higher earnings reported in 1923. How- 
ever, it is probable that officials will await 
, clear indication as to the 1924 volume 
f business before taking such action. 


Wickwire-Spencer— 
Rating “C” 

No recent balance sheet of Wickwire- 
Spencer is available, but efforts are being 
made to relieve the present heavy bank 
loan situation without resorting to reor- 
ganization. If a good net can be realized 
during the coming months it is probable 
that this can be accomplished. 


Woolworth— 
Rating “A” 


A sharp slash occurred in Woolworth 
after mid-week, following the announce- 
ment of the company that it proposed to 
reduce the par value of the capital shares 
from $100 to $25 and exchange present 
outstanding stock in the ratio of one share 
for four new ones. It was officially an- 
nounced at the same time that the dividend 
rate on the new stock would be $3 a year, 
which would be equivalent to $12 annually 
on the old stock. The recession in price 
was doubtless the reflection of a disap- 
pointed feeling on the part of the Street 
because a larger dividend had not been de- 
clared. Earnings in 1923 were $8 a share 
on the new stock. 


William Wrigley, Jr.— 
Rating “B” 

It is expected that Wrigley’s earnings 
during the first quarter of 1923 will be 
equal to about $1.50 a share compared with 
75 cents a share dividend requirements. It 
is expected that earnings in the second 
quarter will show further increases due to 
the fact that additional net will be received 
from mills in the new Wrigley building at 
Chicago, which was financed out of surplus 
earnings. If the company can achieve 
some degree of success in introducing the 
gum chewing habit among the Chinese as 
Mr. Duke did with cigarettes there a very 
large field will be open to it. 





Tires 





Kelly Springfield— 
Rating “D” 
A recent discussion of the tire stocks in 
THE FINANCIAL Wor-p pointed out that 
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the industry is by no means in a strong 
position and the uncertainties are sufficient- 
ly pronounced to justify a waiting attitude 
on the part of investors unless it might be 
that exception could be made of companies 
whose production is not dependent upon 
tires. This week Kelly Springfield com- 
mon was hammered as a result of unfavor- 
able trade conditions, and new low for the 
year was established. There is consider- 
able uneasiness as to the outlook for the 
quarterly dividend on the prefererd stock. 
This comes up for consideration on April 
15. It may be that directors will view the 
trade situation as sufficiently uncertain to 
justify at least temporary reduction or 
discontinuance, although there is nothing 
clear to indicate such action. 


Keystone Tire & Rubber— 
Rating “D” 


Keystone Tire & Rubber has reported a 
deficit for the fourth successive year, 
amounting to $408,000, as compared with 
$899,000 in 1922, and from all present in- 
dications there is no prospect for any sub- 
stantial improvement in the company’s 
earning power. 





Motors 





General Motors— 
Rating “A” 

How unseasonable weather has affected 
the automobile industry is clearly reflected 
in the report of General Motors. In the 
first quarter the company sold 211,000 cars 
and trucks compared with 176,000 in the 
same period of 1923, but sales in March 
were 72,000 compared with 71,699 in March, 
1923. 


Nash Motor— 
Rating “A” 


For the first three months ending Feb- 
ruary, 1924, Nash Motors reports net of 
$4.91 a share on its common compared 
with $9.50 a share in the previous quarter 
and $4.48 a share in the same quarter of 
the previous year. The margin of profit 
was satisfactory, amounting to $135 per 
unit and if volume can be maintained 
doubtless the company would make a sat- 
isfactory showing during the coming three 
months. 


Willys-Overland— 
Rating “C” 

John N. Willys, president of Willys- 
Overland, states that bad weather of the 
past few weeks has delayed deliveries, but 
not materially retarded sales. All monthly 
production records were surpassed when 
24,891 cars were produced in March. Mr. 
Willys is optimistic regarding the outlook 
for his company and bases his optimism 
largely on the fact that the number of 
Willys-Overland dealers has been doubled 
during the past year. 





Railroads 





Atchison— 
Rating “A” 


President Storey denied there was a 20 
per cent stock dividend contemplated by 
Atchison. However, he did not appear to 
be quite so positive in his denial as to a 
possible dividend increase some time during 
the year. He stated this would be gov- 
erned by future earnings. As he has al- 
ready gone on record that 1924 net will be 
equal to 1923 it appears very probable that 
Atchison will be placed on at least a 7 per 
cent basis some time during the current 
year, which should enable the road to do 
financing with common stock. 


Chicago-Great Western— 
Rating “D” 


Chicago-Great Western reports earnings 
of $1.21 a share on its preferred stock in 
1923 compared ‘with 98 cents a share in 
1922, so net was helped by a favorable 
settlement with the government. It is ex- 
pected operating results for 1924 will be 
much more favorable as a high physical 
standard has been attained and volume of 
traffic is holding up well. 


Union Pacific— 
Rating “A” 


Union Pacific has been demonstrating 
some strength market-wise, based on earn- 
ings in the past six months. The annual 
rate is equal to about $16 a share on the 
common stock. President Gray states the 
traffic outlook for 1924 is pretty good. 





Public Utilities 





American Water Works— 
Rating “B” 


This company showed the best earnings 
in its history in 1923 when $13.69 a share 
on the common and participating preferred 
stock was reported, compared with $6.22 
a share on the combined stocks in 1922. It 
appears to be only a question of time be- 
fore the common stock will be placed on a 
dividend basis and before the dividend on 
the participating preferred will be in- 
creased. 


United Railway Investment— 
Rating “D” 


United Railway Investment reports a 
net of $2.43 a share earned on the pre- 
ferred stock in 1923 as compared with $3.98 
in 1922. This doubtless is due to the fact 
that it did not receive its full proportionate 
income of its holdings in the Philadelphia 
common stock committee due to the organ- 
ization. of the Pittsburgh Utilities Com- 
pany. 
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By THE OBSERVER 


Buffeted about for several years 
from pillar to post by the prolonged 


Packer 
Back on adverse effects of the post-war de- 
Main St. flation, the packers could well say 


that the frequently referred to 
rocky road to Dublin was a fairly comfortable high- 
way compared to what they had been wearily treading 
along to get back on the Main Street of Profit. 

It now seems they have arrived back to it again. 
The last annual report issued by Armour & Co., rated 
as the largest concern in the packing industry, would 
indicate that. The total gross business the company 
handled for. 1923 exceeded $800,000,000 and the net 
income is such as to raise again the expectation among 
the holders of the securities of the packing concerns of 
returns upon their investments once more. 

If it should occur, as is now generally expected, that 
a workable solution is found for the settlement of the 
reparation question abroad, it would redound to the 
financial benefit of our packing concerns which would 
further expand their business and earnings, for their 
export business is an important item to them. 


The report of Armour reveals another interesting 
conclusion. It is in connection with the very small 
turnover in profits there is in every dollar of gross 
business handled. It does not amount to more than 
5 per cent. In face of this fact the packers are held 
up by the radicals in politics as gougers of the people. 

A packer might say to himself, “Oh, if my enemy 
would but write a book!” He feels that if his attacker 
were to risk his capital in the business his tongue 
speedily would stop wagging about abnormal profits. 
If he is told the average business could only earn 5 per 
cent on his capital he would look around for something 
else which would produce a more satisfactory margin 
of profit. 

It is a good sign to see the packers getting back on 
their feet. 


For one concern in the same line 

Religion of business to be able to record a 

in gain in sales, where the other re- 

Business ports a loss, though both are under 

equally good management the cir- 

cumstance becomes a subject of interest as to the 
cause responsible for the discrepancy. 


This is what happened in the mail order business 
in March. In that month Montgomery Ward & Co. 
had a gain in gross sales of over $1,000,000. On the 
other hand Sears Roebuck lost more than $2,300,000. 

It has been whispered about in trade circles for 
some time that the hooded Ku Klux Klan has been 
quietly conducting a boycott against Sears Roebuck 
because JuLIUS RosENWALD is its president. If such 


an intolerant campaign is being waged against a repu- 
table business on purely religious grounds it is indica- 
tive of a spirit that has no place in any spiritual gospel. 

Any race, creed or color that assumes the despotic 
theory it is the chosen people, and its religious beliefs 
the only one receiving divine dispensation, preaches 
tyranny in its worst form. When it carries its spiritual 
scruples into business relations it practices bigotry, 
a spirit unrepresentative of the freedom of speech 
and of thought for which the fathers of the country 
fought. . 

Possibly the Ku Klux does not realize in its objection 
to doing business with a concern at the head of which 
is one of the most philanthropic men in the country 
they indirectly hit at thousands of gentiles, who would 
not change their jobs if they could. 

In this age of reason a man should be measured by 
what he is and not by how he worships. 


In Albany before the State Leg- 

Oppose islature adjourns a vigorous cam- 

Blue Sky paign will be under way to secure 

Law a law which could be depended upon 

to prevent a repetition of the bucket 

shop and financial scandals of a year ago. The advo- 

cates of such a reform under the leadership of New 

York City’s district attorney and the attorney gen- 

eral of the state are urging the passage of a law which 

compels the filing of essential facts connected with 

the offering of securities with a designated department 
of the State. 

But this law does not meet with the approval of the 
Stock Exchange on the same ground on which former 
objection to similar restrictive legislation have been 
raised, that is, that it would restrict dealings in secur- 
ities and conferred upon the State a despotic power. 
This objection is a superficial one. If it is true then 
how about the Martin law under which the authorities 
recently have done such good work in putting frauds out 
of business? There is no law in New York or any state 
which could be so readily abused by a tyrannical state 
official. 

The New York Stock Exchange wants to create the 
impression that if it is left alone to keep Wall Street 
clean it can do the work much more efficiently than 
can the State. It may object to being reminded of 
similar claims it made when Governor Hughes carried 
on an investigation in 1907. Yet it was only a few 
years later when get-rich-quick frauds flourished more 
than ever right under its eaves. 

Great Britain has applied publicity to its security 
offerings for many years and has not yet found a law 
necessary to substitute for it. We should profit by 
her success in regulating security sales and protecting 
her investors. 
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President CooLmpGe’s efforts to 


Getting bring Congress back to its proper 
Back to functions, which is legislative and 
Business not inquisitorial, meets with the un- 


qualified approval of the public. 
The people have grown somewhat weary over the bare 
results of criminality in high office secured by the pres- 
ent elongated investigations and do not want any more 
time wasted when urgent legislation is pressing upon the 
country. They have lost their sense of amusement in 
the School of Political Scandal as it is now being con- 
{ucted in Washington. 

As the President points out Congress’s refusal to take 
favorable action on the proposal to reduce taxes, though 
both parties are committed to such a general program, 
has been responsible for the subsidence of business ac- 
tivity. Trade in general and the great body of tax 
payers had expected such relief. They were lead to 
believe it would be granted. Their disappointment has 
heen reflected in our trade. 

So far as the welfare of the nation is involved every 
member of Congress should follow the President’s ex- 
ample of doing the things necessary to help it along 
without considering part expediency, and the most im- 
portant of such considerations is to remove out of the 
channels its principal obstacles, burdensome tax levies. 

The people have now a tentative promise of a tax 
reduction before Congress adjourns, which will be retro- 
active and which will take effect in time for the June 
payments. If Congress does this it will stimulate bus- 
iness, but if it fails to do so, when it next meets there 
will be many absentees for the public is not likely to 
forgive and overlook neglect of their interests. 


Long experience in financial affairs 

Fear Man’s 24d, especially in connection with 

Worst security markets, provides con- 

Foe clusive evidence of the severe loss 

sustained by investors through fear 

ot something happening, which never does. This dam- 

age caused by fright considerably exceeds that which 

actually arises out of the permanent depreciation in 
values. 

It is a psychological fact that the possession of capi- 
tal develops timidity, anything adversely affecting it 
arouses apprehension, and frequently impels sacrifice, 
without applying any calm consideration as to whether 
if it is warranted by the real facts. In declining mar- 
kets fear invariably stalks forth, doing considerable 
harm among worried holders of securities who are 
likely to accept the transitory price fluctuations as a 
symptom of a fundamental change in economic con- 
dition. 

In 1914 our stock market, being the only market 
where cash could be hurriedly raised by the war in- 
volved nations of Europe, entered on a sharp decline 
and to conserve our own resources until the forced 
liquidation spent itself it was closed to all dealings 
for several months. The declining movement itself 
had no relation at all with the intrinsic values of our 
securities. But, in its maelstrom was swept away 
capital of many investors who allowed themselves to 
be needlessly frightened into selling by the rapid decline 
in stocks. A year later many of our securities were 


selling for higher prices than they had attained pre- 
viously. 

A similar illustration of needless sacrifice of sub- 
stantial securities is instanced in what happened when 
the U. S. Supreme Court ordered the dissolution of the 
Standard Oil Co. It is not known how many share- 
holders accepted this mandate as an end of their 
enterprise, but there must have been a considerable 
number of them to have caused it to decline to around 
$400 a share. Those who acted with haste and without 
calm judgment ever since have regretted their pre- 
cipitate action for the segregated units of the old Stand- 
ard Oil have since risen tremendously in value. 

Just now nearly every publication which maintains 
an advice bureau for the information of investors is 
being swamped with inquiries from investors, the main 
burden of which is whether it is advisable to sell secur- 
ities because it happens the market is weak. When 
this state of mind prevails it is best to maintain a 
constructive position pointing out where the circum- 
stances justify the advice how unwise it is to part 
with legitimate values, which can only be temporarily 
depressed. 

There is a decided distinction in the relation of the 
actual investor to the stock market to that ot the specu- 
lator who prefers to follow the more precarious course 
of catching the superficial current of the market. As 
the actual owner of the securities the investor can wait 
until business conditions justify the market to proper- 
ly interpret the real value of his holdings. 


When an ardent admirer wrote 

Chip of Joun H. Davis, Ambassador to 

the Old Great Britain under the Wilson Ad- 

Block ministration that if he would give 
up Morgan & Co. as a client and 
move back to his native state West irginia he stood 
an excellent chance of securing the Democratic nomina- 
tion for President. Davis replied that if the Presi- 
dency was the price of such dishonor the Democratic 
party could look elsewhere for a standard bearer, or 
words to that effect. That is how one of the ablest 
disciples of THOMAS JEFFERSON regards his self respect. 
How THEODORE RoosEvELT would have admired the 
fearless West Virginian for that would have also been 
his reply under similar circumstances. 

It seems that small minds in this country are not 
yet aware of a great change that has come over it 
and how much big business is responsible for it. Nor 
can they understand to what extent their increased 
prosperity is due to the magnitude with which big bus- 
iness is conducted. Yet, their attitude towards it is 
Pecksniffen in suspicion—they would like to have it ap- 
pear it could not be honest or trusted, hence it has no 
right to command the highest legal talent to advise it. 

Fortunately their are courageous men of the stamp 
of Davis who can see in big business as clean clients 
as there are and they are big enough men to turn down 
a cause inimical to the nation. If we are to judge the 
standard of conduct prevailing in politics by that by 
which big business conducts itself the people would 
be better off to put Big Business in control in Wash- 
ington. At least we would then be sure of an efficient 
administration of the Government’s business. 
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Northern Pacific Is A Buy! 


(Concluded from page 453) 














in North Dakota are over. The steps tak- 
en by the Government to relieve the sit- 
uation already are bearing fruit. 

2. The cash position of the company is 
very strong, and the physical condition ex- 
cellent and better than it has been for a 
long time. 

The annual report for last year shows 
current assets more than double current 
liabilities. Chairman Extiott’s statement 
as to physical condition, which I have 
quoted, substantiates the above proposition. 

3. The equities for the stock are unusu- 
ally high. 

Nothing has occurred to change that 
position. Comment will be made on that 
phase later. 

4. The dividend rate, as currently stated, 
is safe. 

Last year’s earning power, together with 
assurances frowi Chairman E..iott justify 
that statement. 

5. The net earning outlook is good, and 
the market price of the stock can be con- 
sidered low. 

The fact that conditions are trending 
toward improvement, and that the year so 
far has been so favorable, bear out prop- 
osition Number 5. 


Funded Debt Structure 


The funded debt structure of NorTHERN 
PaciFIc compares quite favorably with that 
of other good railroads. There in fact was 
a decrease last year. It is fortunate, as 
well as interesting, that NorTHERN PAcir- 
1c’s debt is mostly long term. Less than 
$3,000,000 matures prior to 1996, so that 
the financial position is unusually strong. 

We now can come to consideration of 
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the subject touched upon in proposition 
Number 3 above, namely, equities. I would 
not hesitate to appraise the equity value of 
NorTHERN PaciFic’s common stock, which 
is selling a few points above 50, as being 
in the neighborhood of $185 a share. 

Then there are outside equities to be 
considered. It is almost impossible to 
estimate their value. It will serve present 
purposes to quote here from my article of 
December 8, 1923: 

“There is the Northern Improvement 
Company, which holds some 500,000 acres 
of fee lands and mineral reservations in 
Montana alone as well as other acreage and 
valuable city properties in different large 
middle western and western cities, that 
have vast potentialities. It owns coal 
properties that are invaluable, as well as 
rich areas underlaid with iron ore. 

“I will not attempt to appraise the hold- 
ings of the subsidiary. It will suffice to 
mention the distribution of more than $11 
a share from the Improvement Company 
to NoRTHERN PaciFic owners back in 1908, 
and the great strength in resources of the 
same company, and the accumulation of 
cash in different forms since it last gave 
NorTHERN Paciric of its wealth.” 

Another impressive item is the surplus 
of NorTHERN Paciric of about 157 millions 
of dollars. 

Regarding operations on company’s min- 
eral lands which consists of about 500,000 
acres of fee land and leases, Mr. Extrort, 
at the stockholders’ meeting this week, 
stated considerable money had been spent, 
drilling for oil and geologizing, while oil 
had not been found in commercial quan- 
tities. It had been found in one or two 
places, but not to amount to anything, he 
said. 

“We expect to hit oil,” he added. “It 
would be of great help to our commercial 
business as well as a fuel. The oil busi- 
ness, you know, is quite stimulant in vari- 
ous directions.” 


Valuable Coal Properties 


In response to a stockholder Mr. Ettiorr 
stated the company owned what are con- 
sidered very valuable coal properties. In 
1924 directors authorized building a 30- 
mile road from Miles City, Montana, south 
to a 10,000-acre block of coal lands. 

“This block we estimate,” he said, “to 
contain 300,000,000 tons and we estimate 
we can reclaim 150,000,000 tons by steam 
shovel operations. It is a high-grade lig- 
nite and 28 feet thick. We can take it 
out with steam shovels and we expect it 
will cost much less than coal from other 
sources. It should prove a big benefit to 
us, but possibly will not be felt this year.” 

Some day, those uncertain hidden equities 
are going to bring rich rewards to the 
holders of NorTHERN Pactiric stock. 

Now that all doubt has been removed— 
there certainly does not appear to be the 


slightest excuse for question—it would 
seem that the investor should find Norru- 
ERN PACIFIC common at its present very 
low quotation a very attractive proposition. 
In the ten years ended December 31, last, 
the company has shown an average annual 
earning power of nearly double its divi- 
dend. The large hidden equities serve to 
enhance the attractiveness. 

Personally, I can conceive of no reason 
why NorTHERN PaciFic should not be able 
to command a price that would put it on a 
seven per cent yield basis in the not distant 
future, provided, of course, that the psy- 
chological factor, which exerts such a 
marked influence on markets, does not pre- 
vent. 

In a word, the speculative possibilities 
for the stock are unusual. The current 
price does not reflect, or begin to reflect, 
the real position of the stock, either in the 
light of last year or of future prospects. 

Guenther’s Independent Appraisal of 

Itsted Stocks rates Northern Pacific 

se, Ma 
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Pacific Coast Prosperous 

Prosperity of Pacific Coast states is in- 
dicated by the fact that more cars of 
freight have been loaded on the Pacific 
system of Southern Pacific Company dur- 
ing January and February than during the 
same months of 1923. Last year Southern 
Pacific’s car loadings were greater than 
in any previous year. In January, this 
year, 71,264 cars were loaded and 74,005 
in February, as compared with 64,461 cars 
in January, 1923, and 62,678 in February, 
1923. 

Although last year’s record. breaking 
traffic was handled by Southern Pacific 
with an efficiency that bettered the com- 
pany’s previous records, the operating per- 
formance so far this year has been even 
better, J. H. Dyer, general manager for the 
company, said this week. The officers and 
employees of the company this year have 
taken as a slogan “Beat Last Year’s Rec- 
ord,” and so far have succeeded in reach- 
ing this difficult goal. 

The highlights of Southern Pacific’s op- 
erating performance so far this year, ac- 
cording to Dyer, are as follows: With the 
co-operation of shippers, the average load 
per car has been increased during January 
and February over the load during the same 
months of 1923. The average carload for 
1923 was the heaviest in Southern Pacific 
history. 


The number of cars and locomotives un- 


der repair has been reduced for the Janu- ~ 


ary-February period as compared with the 
number for the same period of 1923. Thus 
a greater amount of equipment has been 
available for the public service. 

The average miles each freight car has 
moved per day were less than during the 
same period of 1923, but this was because 
a greater number of refrigerator cars had 
been returned from the East and placed 
in storage, these idle cars reducing the 
general average daily mileage. A greater 
tonnage per train has been hauled so far 
this year than last and each locomotive has 
been made to haul a heavier load. 


The Financial World 
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Talked About in the Board Room 


—Reported by the Saunterer 

















-Mr. Tape: “You look glum this morn- 
ve, Ticker. What’s the trouble? Have 
vou been asked to dig again for more 
margin ?” 
Mr. Ticker: “Not at all, Tape. If I 
kk down in the mouth at all it is for a 
lifferent reason entirely. Not at what I 
Rather, at what I missed.” 
Mr. Tape: “What did you miss?” 
Mr. Ticker: “A hot tip. Jones had it 
hut would not pass it on.” 
Mr. Tape: “What was it, Ticker?” 
Mr. Ticker: “He had been told Great 
Northern Ore would double its dividend, 


Mr. Tape: “Why was Jones so close 
mouthed about it. To tell you meant noth- 
ng out of his pocket. Did you ask 
him?” 

Vr. Ticker: “Yes, and what do you 
think he replied?” 

—~Mr. Tape: “I can’t guess. Tell me.” 

—Mr. Ticker: “He said he wasn’t his 
brother’s keeper nor an idealist spending 
his time telling people how to make 
money.” 

—Mr. Tape: “I would not suspect him 
of entertaining any such sublime feeling. 
Anyone who can take his lunch every 
day at the expense of the broker enter- 
tains only one ideal.” , 

—Mr. Ticker: “And what may that 
be, Tape?” 

—Mr. Tape: “To live at someone else’s 
expense!” 


* * * 


—Mr, Ticker: “Do you think, Tape, 
there is much idealism in Wall Street?” 

—Mr. Tape: “As much as President 
Wilson found at Versailles with his four- 
teen points.” 

—Mr. Ticker: “Yet he was the world’s 
greatest idealist.” 

-Mr. Tape: “But he died utterly dis- 
ppointed.” 

—Mr. Ticker: “Still he never gave up 
hoping that some day he would see his 
iourteen points adopted.” 

—Mr. Tape: “In that connection I am 
told an interesting anecdote. One day a 
prominent dominie who was opposed to 
President Wilson’s League of Nations met 
him out riding. ‘Mr. President,’ he said, 
‘You can see what they have done with 
your fourteen points’ in this material 
world.” 

—Mr. Ticker: “The dominie was rub- 
bing it in rather hard.” 

-Mr, Tape: “But the President had 
an apt rejoinder which shut the dominie 
ip rather quickly.” 

—Mr. Ticker: “What was the reply?” 

—Mr. Tape: “He could not expect any- 
thing different from a material world 
vhich after nearly 3,000 years refused to 
respect or observe Moses’ ten command- 
ments.” 


April 12, 1924 


—Mr. Ticker: “The longer time I 
spend in Wall Street, Tape, more do I 
realize how changeable’ people’s minds 
are.” 

—Mr. Tape: “That is because they 
lose and make money more quickly than 
anywhere else.” 

—Mr. Ticker: “It is the breeding 
ground of the pessimist.” 

—Mr. Tape: “Also the feeling crib of 
the optimist.” 

—Mr. Ticker: 
circulating.” 

—Mr. Tape: “Just like the ‘dollar 
which, when it departs leaves a pessimist 
behind and when it comes into the pos- 
session of some one else makes an opti- 
mist.” 

—Mr,. Ticker: “It must be said of the 
dollar ‘at least it knows no master.’” 

—Mr. Tape: “That is the most sensi- 
ble thing about it. If a pessimist could 
only be like that, but he is never contented 
unless the world mourns with him.” 

—Mr. Ticker: “As for the optimist, 
he wants everybody to share with him his 
high feeling.” 

—Mr. Tape: 
nothing.” 


“And they are always 


“Because it costs him 


* * * 





Mr. Ticker: “I notice, Tape, there 
has been considerable increase in the 
brokers’ holding of New Haven. To what 
do you account it? It still has a sharp 
corner to turn next year when it must 
meet its issue of bonds sold several years 
ago in France.” 

—Mr. Tape: “I presume speculators 
think New Haven has been so long a 
cripple they feel there is nothing left that 
it could sweep from under its arms the 
crutches on which it supports itself.” 
Mr. Ticker: “New Haven reminds 
me of the chronic invalid. The more med- 
icine it takes the longer it lives and the 
patent medicine manufacturer keeps grow- 
ing rich out of his troubles.” 

—Mr, Tape: “But I do not see New 
Haven doing anything like that for the 
speculators who think it will come back.” 

—Mr. Ticker: “Its long life as a crip- 
ple leads them to hope it will survive.” 

—Mr. Tape: “That’s all we seem to 
be doing. Hoping for something to hap- 
pen.” 

—Mr. Ticker: “And it is cheap, also. 
Do not forget that, Tape.” 

—Mr. Tape: “Never overlook what 
John W. Gates said, ‘What often is cheap 
is dear at its price.’” 





* * * 


—Mr. Ticker: “I think I will buy some 
Household Products for myself.” 

—Mr. Tape: “Why Household Prod- 
ucts ?” 
Mr. Ticker: “It controls Castoria.” 
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First Mortgage 642% Gold Bonds 
Yielding about 6.70% 
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land Co. First (closed) Mortgage 612% Sinking 
Fund Gold Bonds, due September 1, 1933. 
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Bonds Short Term Notes Acceptances 
—Mr. Tape: “That suggests nothing that. If the year’s earnings outlook as at 
to me, Ticker.” present indicated is to be used as a basis 
~-Mr. Ticker: “Well, it makes you cry for estimate, I would say that the possi- 
for more.” bility is rather remote. That the company 
—Mr. Tape: “Piffle, Ticker. If I were is financially strong enough to pay an in- 


you I would buy some Allied Chemical. 
It would serve your purpose better.” 


—Mr. Ticker: ‘“How’s that, Tape?” 
—Mr. Tape: “It manufactures a bro- 
mide. If you must cry, at least it will 


put you to sleep.” 








American Locomotive 
(Concluded from page 458) 


oan 














of the current year was very substantially 
below that at the opening of last year.’ In 
February the company curtailed operations 
by doing away with the night shift at the 


Dunkirk plant, because of insufficient busi- 
ness. 


The railroads are using higher tractive 
power engines in their effort to speed up 
operations and increase train loads. This 
campaign continued in any great degree 
would help American Loco. The com- 
pany has made satisfactory demonstration 
of a new 3-cylinder type engine, the possi- 
bilities of which are important. 


Last year’s equipment business was 
large. Gross volume was of the high 
pressure sort. It is improbable that this 
year will result in anything like last year’s 
volume or profit. For that reason, about 
the best that one can do at the present 
time is to conclude that the current price 
of most equipment shares is high enough. 

Is the current dividend for AMERICAN 
Locomotive safe? I would say that it 
appears to be reasonably so. But there is 
a chance that the year’s net will not be 
a great deal above the requirements. That 
is, unless the unexpected happens. As for 
the possibilities of an increase in the divi- 
dend rate, I would be inclined to question 
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creased dividend cannot be gainsaid. But 
would the directors, in the circumstances 
deem such action consistent with the con- 
servative policy of the company. Remem- 
ber that, in the past eight and one-half 
years, only about $23.50 a share was paid 
out to the stockholders and the balance, 
equal to more than the current price of 
the stock, was returned to the property. 


Personally, I would consider the present 
market price for these shares about high 
enough. It would seem to discount any 
speculative possibilities. For this year, 
the dividend appears to be safe enough. 
Toward the end of the year, there may be 
reason for anticipating better business and 
better profits. But that is something which 
cannot be determined now. Of course the 
stock affords a satisfactory yield at its 
present price, but I would not consider 
the speculative outlook such as to justify 
a very substantial improvement in price. 
The stock is selling at its twenty-year peak 
right now. 


Guenther’s Independent Appraisal 
of Listed Stocks rates American Loco- 
motive “A.” 
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Woolworth Stock Listed 


The Committee on Listings of the New 
York Stock Exchange has admitted to the 
trading list the new $25 par value capital 
stock of the F. W. Woolworth Company, 
which is to be issued in exchange for the 
present stock on the basis of four shares 
of the new for one of the present $100 
par value stock. 

The shares will be traded in on a “when 
issued” basis, pending actual issuance of 
the certificates after the stockholders ap- 
prove the plan. They will hold a special 
meeting after the regular annual meet- 
ing next month. 





Higley Elected President 
At the regular meeting of the board of 
directors of the Hanover Fire Insurance 
Company, held last week, Mr. Charles W. 
Higley was elected president, succeeding 


. the late R. Emory Warfield. 


Mr. Higley is at present in charge of the 
company’s Western Department at Chi- 
cago, and in view of his long connection 
with that department he expects to con- 
tinue his active supervision of it, spending 
a portion of his time in Chicago. Mr. 
Higley, besides being an able and experi- 
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@ Charles W. Higley 


enced underwriter, is thoroughly posted m 
financial matters and his election to this 
important post will mean a progress in 
both underwriting and finances. Mr. Hig- 
ley started with the New York Under- 
writers when the Hanover was two-thirds 
of that organization, and when the com- 
pany withdrew from the Underwriters’ 
Agency he went with the Hanover in the 
Western Department. He has built up their 
plant in the West to its present degree of 
prominence and his new office comes to 
him as a fitting recognition of his excep- 
tional ability and his long term of service. 


I) 


Pierce Oil Plan 
Rating “D,” Guenther’s Appraisal 

The proposed plan for the readjustment 
of Pierce Oil gives preferred stockholders 
the right to purchase shares in a new com- 
pany which will acquire assets of the old 
company at the rate of five shares of new 
common stock for each share of preferred 
held at $7 per share. Common stockhold- 
ers have the right to subscribe to one-half 
a share of the new company’s stock at $7 
per share for each share held. This plan 
has been underwritten and will be voted on 
by stockholders May 7th. If it is approved 
stockholders will be given the further op- 
portunity to exchange one share of pre- 
ferred and eight shares of common for 
7.4 to 8 shares of stock in the new com- 
pany. This exchange cannot be made un- 
til July 1, 1925, and is entirely a voluntary 
one. Old Pierce Oil Company will then 


have left as its only asset 1,300,000 shares 
of new Pierce Petroleum Company. 
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Bond Market Inactive: Prices Firm 


were generally firm. There was some tendency toward special activity in 


T ee in the bond market this week was more or less inactive, but prices 


particular groups, but generally speaking investors maintained a waiting at- 


titude. 


Foreign government obligations were dull, with the French issues outstandingly 
firm. Principally, bonds were steady throughout the week. 


Among the railroad issues, a feature was Norfolk & Western’s convertible 6s. 
There was a large volume of business in this issue indicating a very lively interest, 
and the movement of the bonds followed activities of the stock. 


Special interest attached to the 7% per 
cent bonds of American Agricultural 
Chemical, which moved up substantially 
just before mid-week, but the advance 
was interrupted occasionally by profit tak- 
ing. 

The Guilt Edge Corporation obligations 
held their ground, although they were un- 
able to make any gains during the general 
dullness of the market. 


Missouri Pacific general 4s were espe- 
cially active on the improved earning 
showing of the company. In this connec- 
tion, we might direct attention to the 
very interesting analysis of Missouri Pa- 
cific which appears elsewhere in this issue. 
It is to be remarked that under the pres- 
ent management of the company there is 
being created a much more favorable sen- 
tment and a feeling that the affairs of 
the road are in good hands. 

Another junior speculative obligation 
which attracted the attention of investors 
was Seaboard Adjustment 5s. It is to be 
noted that these bonds have crossed the 
price marked up for Katy adjustment 5s. 
The buying of the Seaboard issues in all 
probability is influenced by expectation of 
an extra payment on account of the accu- 
mulations, which it is believed will be 
made early this fall. 


At mid-week, there was a fairly better 
tone in the industrial list. It was noted 
that there had been considerable selling 
of weak industrials for several days. This 
movement appears to have been arrested. 


We have come to the conclusion that 
all of the important fundamentals upon 
which an estimate of the outlook for 
money rates can be based point to lower 
interest rates well into the coming sum- 
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mer and to falling prices for capital to 
October. 


We, therefore, consider that the money 
situation and outlook is a bull factor, par- 
ticularly on long term bonds up to the 
third quarter of this year. We do not 
anticipate a broad advance, but there is 
apt to be one which will be rather satis- 
factory. We continue to believe that there 
are distinct possibilities of trade inflation 
before the year has ended, although we 
do not anticipate that this will come much 
before the final three months of the year. 


a) 


The Pennsylvania Is 78 


In calling attention to the founding of 
the Pennsylvania Railroad in April, sev- 
enty-eight years ago. The Mutual Mag- 
azine, published by the Mutual Benefit 
Association of Pennsylvania Railroad Em- 
ployees, Inc., calls attention to the leader- 
ship that the system has maintained 
throughout its history. The magazine 
says: 

“Do you know that the Pennsylvania 
Railroad system was: 

“First railroad to use steel rails? 

“First railroad to use air brakes? 

“First railroad in America to install 
track tanks? 

“First railroad to protect its trains by 
the block signal system? 

“First railroad to build all-steel box 
cars? 

“First railroad to 
passenger equipment? 

“It has 27,377 miles of track—enough 
to reach all the way around the world. 

“It carries 17 per cent of the passengers 
and more than 11 per cent of the total 
freight traffic of the United States?” 


introduce all-steel 











1924 Analysis 


F. W. Woolworth 
Company 


The 1924 Edition of our 
Analysis of F. W. Woolworth 
Co. is now ready for distribu- 
tion. 

Copies will be sent to inves- 


tors upon request for Circular 
H-226. 





Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd Sc. 
New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 


























Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 


Specializing in 


Public Cities Service 
Utilities Issues 
Ohio Securities 




















The current 
issue of our 


CHAIN 2 
STORES | N2"iscusees: 


ASSOCIATED DRY GOODS 
F. W. WOOLWORTH CO. 
KRESGE (S.S.) CO. 


Copy sent on request for FW-412 


CARDEN, GREEN & £0. 
Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 0280 























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, witheut charge 


J. S. BACHE & CO. 


Members New York Steck Exchange 
42 Broadway New York City 
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Our 
“Review of the Week’’ 


contains a 
special analysis of 


GENERAL 
ELECTRIC 
Write for Analysis No. 1648 


Spencer Trask & Co. 


25 Broad Street, New York 
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& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


M°SCLAVE & CO. 


M 3 Y. Stock Exchange 
embers ) nN. Y. Cotton Exchange 
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Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, III. 


Tel. Randolph 2944 
Milwaukee = Louisville 

















Commonwealth Power Corp. | 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 
| Members’ New York Stock Exchange 
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Byllesby Properties Expanding 


(Concluded from page 461) 











ter-connected with the company’s main 
transmission systems. 


Net earnings (exclusive of Southern 
Oklahoma Power Company—which is 
operated at a profit) for the year ended 
November 30, 1923, were more than two 
times annual interest charges on the pres- 
ent outstanding First Mortgage Bonds 
and the present outstanding First and Re- 
funding Mortgage Bonds, 


The company’s first 6 per cent Series B 
bonds are attractive investments obtainable 
to yield about 6.70 per cent. 


* * * 


3. Mountain States Power 


This company owns and operates four 
groups of electric and gas utilities in Ore- 
gon, Washington, Montana and Idaho, and 
recently acquired the properties of Tacoma 
Gas and Fuel Company and Puget Sound 
Gas Company. 

Net earnings of the system for the 12 
months ended November 30, 1923, were 
more than twice the annual interest re- 
quirements on all First Mortgage Bonds at 
present outstanding. The company’s first 
5 per cent, Series A bonds are obtainable 
to yield about 6.50 per cent and are grade 
A investments. 


* * * 
4. Louisville Gas 


This company and its affiliated companies 
own, and operate without competition, elec- 
tric light and power and natural and man- 
ufacturing gas systems serving Louisville 
and several adjacent communities having 
a total population estimated in excess of 
311,000. 

The company has outstanding an issue 
of 6 per cent Series A bonds which are a 
direct obligation of the Louisville Gas and 
Electric Company (Kentucky), and are 
secured by a lien upon the mortgage obli- 
gations and stocks (except director’s quali- 
fying shares) of its affliated companies, 
subject to the lien of the mortgage which 
secures the First and Refunding Mortgage 
Gold Bonds, of the Company. The bonds 
are obtainable to yield about 6.60 per cent. 

Net earnings for the twelve months 
ended November 30, 1923, were over two 
and one-half times the annual interest 
charges on the entire present funded debt. 

* * * 
5. Southern Colorado Power 


This company owns and operates modern 
steam and hydro-electric power plants 
with an installed capacity aggregating 
33,300 horsepower and serves a popula- 
tion estimated in excess of 101,000, em- 
bracing the cities of Pueblo, Canon City, 
Cripple Creek and La Junta, in Colorado, 
and 50 other surrounding communities. 
The company owns 346 miles of high 
tension electric transmission lines and 374 
miles of electric distributing lines. 


The value of the properties of the com- 
pany is estimated to be largely in excess 
of the First Mortgage Gold Bonds now 
outstanding, which are obtainable to yield 
about 7 per cent to maturity. 

These bonds are secured by a direct first 
mortgage on the entire property 
owned by the company. 


how 


~ * * 
6. Missouri Power 


This company organized under the laws 
of Missouri, owns and operates directly, or 
through subsidiaries, electric power and 
light, gas, heating, water, street railway 
and ice properties serving 49 cities and 
éowns in Missouri, Oklahoma and Ohio, 
having a population estimated at 110,000. 

The combined net earnings of the prop- 
erties directly mortgaged and of the sub- 
sidiaries, for the twelve months ended 
September 30, 1923, were 1.92 times the 
annual interest charges on the secured debt 
outstanding, Over 75 per cent of the net 
earnings have been derived from the sale 
of electric power and light and gas. Its 
7 per cent Series A bonds are obtainable 
to yield about 7.05 per cent. 


* * * 


7. Shaffer Oil 

This company is actively engaged in the 
field production and refining of crude oil 
and in transportation and marketing of its 
products. The properties and organiza- 
tion embrace all phases of the petroleum 
industry, from field production to the dis- 
tribution of finished products. 

The oil properties comprise 52,895 acres 
of fee and leasehold oil lands, and other 
holdings in Oklahoma, Kansas, Arkansas, 
Louisiana, Montana and Texas; with 9,001 
acres in proven oil territory. The present 
daily production of oil is approximately 
2,500 barrels. The company has 52 miles 
of main pipe lines and upwards of 150 
miles of gathering lines, connecting the 
production in Oklahoma direct with the 
refinery. The company owns steel storage 
tank capacity of 2,000,000 barrels, and 634 
modern steel tank cars. 

The company has outstanding an issue of 
Ist 6 per cent bonds which properties, 
either by direct first mortgage or through 
the deposit of first mortgage collateral. 





Utah Securities Advances 
Rating “C”, Guenther’s Appraisal 
Utah Securities enjoyed a sharp advance 
during the past week. It was originally 
stated that it was proposed to distribute 
this company’s holdings of stock in Utah 
Public Utilities to stockholders and dis- 
solve the company. Reports of the pos- 
sible merger with another power company 
operated by Electric Bond & Share were 
current during the past week, but official 
confirmation is lacking. 
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Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 











Belleville, New Jersey 5s 

Belleville is a substantial residential and 
progressive manufacturing community. Its 
proximity to Newark, N. J., and New 
York City, its frontage on the west bank 

the Passaic River, excellent water, 
sewer and electric light system, paved 
streets and fine schools, insure the town a 
continued growth in population and prop- 
erty values. The majority of the inhabi- 
tants are business men and their families 
with connections in Newark and New York 
City. 

Belleville’s manufacturing interests are 
well diversified and include the DeWitt 
Wire Cloth Company, the Eastwood Mfg. 
Company, the “American Tag Company, 
Napier Mfg. Company and various ma- 
hine, electrical supplies, rubber goods, 
cutlery, copper sheeting and wire goods. 

These 5 per cent School District Bonds 
maturing from 1936 to 1951 are obtain- 
able at a price to yield about 4.50 per cent. 

+s 
City of Mansfield, Ohio, 514s 

Mansfield, county seat of Richland 
located about eighty-five miles 
southeast of Toledo, was settled in 1808 
ind incorporated in 1824. This city is 
on the main lines of the Pennsylvania, the 
Erie and the Baltimore & Ohio railroads. 
Transportation is also furnished by two 
interurban electric lines. 

Mansfield is a wholesale center of con- 
siderable importance, located there are the 
Ohio Brass Company, and various other 
successful manufacturing concerns, and it 
is one of the largest cigar manufacturing 
centers in Ohio. This city also has six 
banks with combined resources of approx- 
imately $15,000,000, and is the home of the 
Ohio State Reform School. 

Richland county has an area of 321,920 
acres and according to the U. S. Bulletin 
of Agriculture it is 92.9 per cent under 
cultivation, having a total value of farm 
property of $34,498.87. The last Federal 
report shows annual crop values of $7,537,- 
179. The principal crops are corn, wheat, 
oats and small vegetables. 


county, 





Maturities 


$5,000 March 1, 1925 $6,000 March 1, 1935 
$5,000 March 1, 1926 $6,000 March 1, 1936 
$5,000 March 1, 1927 $6,000 March 1, 1937 
$5,000 March 1, 1928 $6,000 March 1, 1938 
$5,000 March 1, 1929 $6,000 March 1, 1939 
$5,000 March 1, 1930 $6,000 March 1, 1940 
$5,000 March 1, 1931 $6,000 March 1, 1941 
$5,000 March 1, 1932 $6,000 March 1, 1942 
$6,000 March J, 1933 $6,000 March 1, 1943 
$6,000 March 1, 1934 $6,000 March 1, 1944 

These refunding bonds are a general ob- 
ligation of the entire city, payable from 
ad valorem taxes levied upon all of the 
taxable property therein. 


The bonds mature serially from March 
1, 1925 to 1944 and are obtainable at a 
price to yield about 4.75 per cent. 


* * * 


City of Edmonton 5's 

The city of Edmonton is the capital of 
the Canadian Province of Alberta and is 
one of the four principal distributing cen- 
ters of the vast region of the Dominion of 
Canada west of the Great Lakes. The dis- 
trict tributary to Edmonton is well pro- 
vided with railroads, seven lines of the 
Canadian National and Canadian Pacific 
Railways extending west, south and east 
through dairying and mixed farming 
areas regarded as among the best on the 
American continent. Edmonton is the cen- 
ter of an important trade and livestock, 
fur, oil, mineral and timber products. 
The net accessible value of property for 
taxation purposes is stated to be in ex- 
cess of $63,000,000. The debt of the city 
is estimated at $30,000,000, of which about 
$16,000,000 is outstanding in the form of 
electric light, power, street railway, tele- 
phone, waterworks and taxpayers’ local 
improvement bonds. The population of 
the city is about 58,000. These 25-year 
514 per cent gold bonds are due April 1, 
1947, and they are outstanding in the 
amount of $2,000,000. They are an obliga- 
tion of the city of Edmonton. The bonds 
have a good rating and are yielding about 
5.70 per cent. 








Issue 








State and Municipal Bonds 
Exempt from All Federal Income Taxes 


State of Kansas, Soldier Bonus............... 
Cook County, Ill., Forest Preserve Dist.... 
State of West. Virginia, Road.............. 
State of West Virginia, Road.............. 
City of St. Joseph, Mo., Hosp. & City Hall 5 
State of New Mexico, Highway........... 
Pontiac, Mich., Union School District... 
City of Los Angeles, Cal., Munic. Impvt. 4% 
City of Los Angeles, Cal., Munic. Impvt. 5 1928 4.60 
State of Louisiana, Port Commission... 
City of Greensboro, N. C., Munic. Impvt.... 5 


Rate Maturity Yield 

ie 4% 1943-1946 4.35% 
4%, 1934-1943 4.35 
oe 1939-1944 4.35 
ne 4yY, 1933-1937 4.40 
1930-1940 4.50 
soe 5 1952 Opt. 1932 4.50 
ia 4% 1938 4.50 
1928-1932 4.60 


sian 5 


1931-1959 4.70 
1941-1943 4.80 





OVER-STAYING 
A BULL MARKET! 


Most investors make money in a rise 
like that of last October to January, 
only to lose it by over-staying. 


For the past two months we have per- 
sistently advised our clients to sell in- 
dustrial stocks and to take a con- 
servative position on the short side. 


Such advice (standing almost alone) 
was based, not on guess-work, tips or 
inside information—all these were 
bullish at that time—but on a careful 
study of both fundamental and tech- 
nical stock market conditions. 


A similar analytical study of existing 
conditions has just been prepared for 
our clients. It should prove of value 
to every investor. A few copies are 
available for FREE distribution. 


Simply ask for FW-A12 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 
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RECORD OF 


Investments 


can be kept in a most con- 
venient way by the use of 
our specially prepared _loose- 
leaf folder. These folders 
contain detachable sheets, 
properly marked and spaced 
for keeping complete infor- 
mation regarding all income- 
producing property (bonds, 
stocks, mortgages and real 
estate) — time purchased, 
price paid, income there- 
from, etc. There are also 
sheets for keeping records 
pertaining to all forms of 
insurance. 


Ask for folder XL-49 


A. B. Leach & Co., Inc. 
62 Cedar Street, New York 


105 8S. La Salle St., Chicago 
Boston Philadelphia Cleveland 


























Specialists in High Grade 


Municipal & Railroad Bonds’ 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


MEMBERS 
74 BROADWAY MEMBERS 
— NEW YORK~ 





STOCK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scranten Office: 219 N. Washington Ave. 
Wilkes-Barre Office: Hotel Sterling 
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Missouri Pacific 
General Mortgage 4s 
At Market 


To yield about 7% 


5% Cumulative Preferred 
with $28.75 per share 
accrued dividends 


Descriptive circular of Company and 
securities mailed free upon request. 


WARD, GRUVER & CO. 


Member New York Stock Exchange 
20 Broad St. 
147 East 86th St. 
New York 
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Small 
Accounts 


Invited 


Cash or adequate 
protection 


Curb Securities 


Cash Basis 


Send for 
booklet 


our interesting 
“Odd Lot Trading” 


Ask for F.W.-524 


John Muir &'(o. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 
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YIELD 
6% to 71% 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full 


investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 8, LaSalle St. 866 Madison Ave. 


CHICAGO NEW YORK 
Detroit Milwaukee 
St. Leuis 





Cedar Rapids 
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Missouri Pacific’s Outlook 
(Concluded from page 457) 








abetted by a favorable rail market. We 
are not likely to have so favorable a rail, 
market as was witnessed at the beginning 
of the present century. But there is cer- 
tainly the possibility of a very great gain 
in net earning power applicable to Missouri 
Pacific common. 


Take all the important factors used in 
gauging the status of a company, finan- 
cial condition, physical condition, man- 
agement and business outlook. All are 
favorable. Take the factors that guide 
an intelligent speculation. The price level 
is low. It was brought on by abnormally 
low earnings induced by the abnormalities 
of the strike. These are now behind 
the company. The gross and net earning 
outlook for the coming year is clearly 
and favorably defined. 


It is my judgment that for the specu- 
lator who is willing to be patient the 
common stock of Missouri Pacific pre- 
Sents attractive possibilities. As has been 
indicated less risk—and less opportunity 
for speculative profit—is present in the pre- 
ferred stock and a good factor of safety, 
a good immediate yield and more lim- 
ited speculative possibilities in the bonds. 
If a combination is desired that will give 
a yield of about 6 per cent one share of 
common could be purchased with each $100 
par value of the bonds. 








Market Conditions 
(Concluded from page 457) 














ing demand for a certain stock is unusually 
heavy the lender will pay less interest. At 
times the demand becomes so keen that the 
lenders refuse to pay any interest at all or 
even exact compensation in addition to the 
use of the money received. At such times 
stocks are said to be loaning “at a pre- 
mium.” 


The estimates of the extent of the short 
or long interest at any given time are not 
as dependable as might be desired. The 
study of brokerage books must be based 
on a personal canvass and is subject to 
limitations. It must be assumed that the 
accounts of a comparatively few houses 
are representative of all, and some impor- 
tant houses will not give out any informa- 
tion whatever. However, taking the re- 
cent estimates for what they are worth, it 
is stated (1) that brokerage loans, that is, 
the money borrowed by brokers to finance 
the buyers of stocks on margin, are ap- 
proximately $1,250,000,000 as compared 
with about $2,000,000,000 at the peak of 
the 1923 advance in security prices. This 
indicates a marked reduction in weak long 
accounts. It is also estimated that the 
short interest aggregates some 2,000,000 
shares, which is considered very large, and 


that short selling is now more widely in- 
dulged in by public speculators than at any 
time in the past. 


A Poor Basis for Operations 

The foregoing comments are intended to 
be explanatory rather than in the nature 
of a prediction as to future market action, 
Technical conditions, standing alone, fur- 
nish a very unsound basis for operations, 
so far as the average operator is concerned. 
A sharp rise or fall may in a few days 
completely correct or even reverse tech- 
nical conditions and those who are not 
aware of such changes or are not nimble 
enough to alter their market position 
quickly may find themselves in an uncom- 
fortable position. People who operate 
marketwise as an avocation rather than 
a vocation will do better in the long run, 
if they pay particular attention to the fun- 
damental relation between prices and 
yalues and disregard the artificial per- 
mutations. There are, however, occa- 
tional periods where technical conditions, 
viewed in their broadest light, may suggest 
extreme danger. These conditions occur 
at widely spaced intervals, say once in five 
to ten years. They are the result of an 
orgy of speculation, not only in securities, 
but in reality, commodities and general 
business. The most recent case of this 
kind was in the year 1920, but we find 
many other similar records in history. In 
such periods everybody is speculating in 
everything on margin, so to speak. A 
period of this kind was tersely described 
by Walter Bagehot in the following words: 

“At particular times a great many 
stupid people have a great deal of stupid 
money. This blind capital seeks some 
one to devour it, and there is plethora; it 
finds some one, and there is speculation; 
it is devoured, and there is panic.” 
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Offer to Buy Colorado Power 


A. B. Leach & Co. have made a firm 
offer to Lee, Higginson & Co. to purchase 
not less than 35 per cent of the common 
stock of the Colorado Power Company at 
$35 a share, according to a notice mailed 
this week to shareholders in that company. 

To cover the expenses involved, a charge 
is made to depositaries of 54 cents a share, 
which is returnable in case not enough 
stock is deposited to warrant the purchase. 
The sale is subject to the depositing of at 
least 35 per cent of the outstanding shares. 

No stock, however, will be tendered to 
or taken by the purchaser unless at least 
the minimum aggregate amount of 35 per 
cent of the shares outstanding in the hands 
of the public shall be delivered. 


0 


Brown Closed Up 


The Attorney General has secured an 
injunction against George T. Brown & Co. 
at 60 Trinity Place, New York, who have 
been charged with selling stocks and bonds 
on promises to redeem them at much 
higher prices. The evidence shows it was 
never done. 
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Krech on the 


HE chief merit of the Dawes Ex- 
+ port Committee Report is that it 

has reached the unanimous opinion 
that it is well within the capacity of Ger- 
many—the German government, its rail- 
roads and industrials—to produce an an- 
nual surplus after the modified moratorium 
period of 2,500,000,000 gold marks under 
a tax program not in excess of taxation as 





Alvin W. Krech 


it now exists in other nations, and in its 
recommendation that the German currency 
shall be stabilized through a loan of 800,- 
000,000 gold marks thus starting the ma- 
chinery or reparation payments and offer- 
ing the world an opportunity to lend a 
hand to Germany. 


The Expert Committee, however, hon- 
estly and frankly admits that the payment 
of reparations, which is “the definitive act 
of the German government in meeting its 
financial obligations under the plan” raises 
difficulties which only future experience 
and the skill of able experts can solve. The 
Committee with admirable candor does not 
undertake to say what amount of Ger- 
many’s wealth can be safely transferred 


Dawes Report 


abroad without serious disturbance to Ger- 
many’s internal financial structure. 

I am somewhat disappointed that the ex- 
perts could not fix the total of the German 
liability; they present us with a detailed 
plan for making Germany pay sums—the 
total of which is left in the dark—during 
a period of time, the length of which re- 
mains equally undetermined. Neverthe- 
less, 1 am convinced that in the end many 
of its sound suggestions will be accepted 
by a world which is anxious to come to 
some kind of a workable settlement. 

—0 


Facing the Inevitable 

J. S. Bache & Co. in their latest re- 
view, say: “The plan of the Dawes Com- 
mittee, as General Dawes states in his 
accompanying letter, has been based upon 
the principles of justice, fairness and mu- 
tual interest. It is the deliberated and 
unanimous judgment of a body of able and 
impartial business men, who have devoted 
their entire time, for three months, to the 
solution of the problem. They have been 
aided by the constant co-operation of an 
able staff of experts. Probably nothing 
better will ever be forthcoming. 

“Rejection of these proposals by the 
German Government, General Dawes says, 
means the deliberate choice of a continu- 
ance of economic demoralization, eventu- 
ally involving her people in hopeless misery. 
The Dawes plan opens the road to Ger- 
many’s prosperity and to honorable pay- 
ment of her international debts. In ac- 
cepting, they may see fit to request the 
Reparations Commission to fix the total 
sum of their obligations at the present time, 
or at least to engage to decide on a defi- 
nite sum at the end of five years. 

“One thing is certain. If there is to be 
any agreed-upon settlement at all, it will 
have to be worked out of this report. 

“There is only one thing for Germany 
to do. That is, to accept the findings of 
the Dawes report. If they do not do so, 
they will incur the disapproval and hostil- 
ity of the whole world. 











Comments on Dawes Report 

George A. Carden, senior member of the 
firm of Carden, Green & Co. in comment- 
ing on the Dawes Report has the follow- 
ing to say: “With a bluntness character- 
istic of the American Business man, 
Charles G. Dawes and Owen D. Young, 
blowing away the chaff and seizing the 
kernel, have presented a plan for the 
payment of the reparations indebtedness 
which puts squarely up to Germany the 
question of how much of brains, labor 
and sacrifice it is wiling to put into the 
effort. 

“Ten years ago, even seven years ago, 
German efficiency was the wonder of the 
world. The bases of that world-wonder 
efficiency are still hers and she is with- 
out the great burden of debt under which 
her quondam enemies groan. And now, 
broadly speaking, without debt except the 
“reparations debt,” with a slate cleansed 
of fantastic figures and a mind free of 


April 12, 1924 


senseless visions, she may go on her way 
and in the years to come, somewhat dis- 
tant, perhaps, achieve a greatness among 
the nations of the world founded upon just 
akcomplishment fand uncontaminated by 
sordid and senseless ambitions. 


“But what of American trade? I doubt 
if ever a man or a nation, during so brief 
a period has so stupidly passed unnoticed, 
sO many great opportunities as have we 
since the armistice; and now, blockhead- 
edly as we have shirked so many of our 
international responsibilities, to our dis- 
advantage as well as to that of civiliza- 
tion, actuated, I believe, by a spirit of 
righteousness and unselfishness, we ap- 
plaud the plan of the Dawes Commission 
with knowledge that its execution must re- 
sult in a slow, but certain, and increasing 
development of industrial competion in our 
own markets as well as the markets of the 
world, which is likely to eventuate in reced- 
ing American Industrial prosperity.” 





What’s Ahead 


For Business 


For Securities 


The initial accomplishment of 
the Brookmire Economic Service 
was the prediction of the panic of 
1907. Since then this organiza- 
tion has forecast every major 
business movement enabling— 


INVESTORS to buy and sell 
securities and show consistent 
profits. 


BUSINESS MEN to form 
policies on credits, production, 
labor, sales, etc., that result in 
profitable and progressive indus- 
trial development. 


Economic forecasting today is 
established. The value of the 
perspective on business and se- 
curity trends which such serv- 
ice supplies is becoming con- 
stantly more widely recognized. 


The answer to “What’s Ahead?” 
is in our latest pamphlet F-28, 
free on request. Write for it and 
a description of the Brookmire 
Service today, specifying whether 
your interest is primarily in busi- 
ness or securities. 


‘or F oe ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


pri ge ap 


ECONOMIC SERVICE INC. 
25 West 45th Street New York 


“The Original System of forecashng from Econome Cycles~ 




















6% TO 7% 


Our monthly “Investment Sugges- 
tions” contains a list of twenty-two 
high grade Bonds yielding from 6% 
to 7%, and a short article showing 
why such liberal income is obtain- 
able TO-DAY. 


Ask for List F-2 


PWBrovesé Cv 


INCORPORATED 
Established 1907 


115 Broadway, 60 State &t., 
New York Boston 

















Investors everywhere use 


MOODY’S 
RATINGS 

















WARD BAKING 
CORPORATION 
SECURITIES 


At present prices are unusually 
attractive. 


| 


Full information upon request 


McGUIRE & CO. 
27 Pine Street New York 
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Bureau of 
Canadian 
Information 


HE Canadian Pacific Railway 

through its Bureau of Canadian 
Information, will furnish you with the 
latest reliable information on every 
phase “of industrial and agricultural 
development in Canada. In the Refer- 
ence Libraries maintained at Chicago, 
New York and Montreal are complete 
data on natural resources, climate, 
labor, transportation, business openings, 
etc., in Canada. Additional data is 
constantly being added. 


Development Branch—If you are con- 
sidering the establishment of your in- 
dustry in Canada, either to develop 
your Canadian business or export trade, 
you are invited to consult this Branch. 
An expert staff is maintained to acquire 
and investigate information relative to 
Canadian industrial raw materials. In- 
‘formation as to such raw materials as 
well as upon any practical problem af- 
fecting the establishment of your in- 
dustry, including markets, competition, 


labor costs, power, fuel, etc., is avail- 
able. 


No charge or obligation attached to the 
above services. Business men and organ- 
izations are invited to make use of ét. 











Canadian Pacific Railway 
Company 


Department Colonization and Development 
C. P. R. Building, Madison Ave. at 44th 
St., New York 
Windsor Station, Montreal Can. 
165 E. Ontario St., Chicago, Ill. 




















Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is available 
for the asking. 





Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
72 West Adams Street, Chicago, Il. 
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(Guaranteed Stocks 


(Concluded from page 459) 


JE 











The principle of the guaranteed stock or 
bond of itself is a good one. But investors 
do not want to accept it without examina- 
tion. If a corporation cannot properly 
guarantee any agreement, then the stock 
or bond which it endorses is not given any 
added advantage by the endorsement, and, 
if accepted at all, must be considered on 
its individual merit. Lacking any, it must 
be discarded. 

A guaranteed stock is one whose divi- 
dends are guaranteed under the terms of 
an agreement between the company issuing 
the stock, and the one leasing the property 
of the issuing company. The terms fix a 
minimum annual property rental. 


First Liens 


In many instances—and the case of the 
preferred stock above mentioned, which I 
presently shall describe, is one of them— 


“the stock in effect is a first lien on the 


property owned, by virtue of the fact that 
there are no bonds ahead of it. 


Usually, during the life of the stock, 
there has been a large expenditure for im- 
provements and additions, at the expense 
of the leasing and operating company. 
This has increased the equities back of the 
stock. 


Another feature about such a stock is 
the fact that, because it is not a bond, and 
therefore has no maturity, it is in reality 
an annuity providing a steady income, and 
being in fact a permanent investment. 
That is why so many estates and institu- 
tions are owners of such stocks. There is 
no necessity for amortization of principal, 
or provision for reinvestment. 


Just now, the average yield of ten rep- 
resentative high grade bonds is under five 
per cent. The yield on the preferred stock 
of the Pittsburgh, Fort Wayne & Chicago 
is about 5.02 per cent. Although the spread 
between the yields obtainable is fractional, 
it is sufficient to be important. 


Description of Stock 


I will proceed with a description of the 
stock. 

First of all, the road is all main trunk 
line. It is double-tracked over its entire 
length, and, in places where traffic density 
is extra heavy, it is quadrupled. The road 
provides the Pennsylvania with its main 
line between Pittsburgh and Chicago and, 
therefore, is as nearly as indispensable as 
possible. There is no mortgage on the 
line, and none can be created without the 
consent of the holders of a majority of the 
preferred stock issue. The stock is widely 
held, and is under no single control. 

Another consideration is the fact that 
the Fort Wayne Company owns valuable 
terminal properties in Chicago and Pitts- 
burgh, valued conservatively at in excess 
of the outstanding preferred stock at par. 

In the five years ended December 31, 


1922, the Pennsylvania spent in excess of 
21% million dollars for additions and 
betterments on the “Fort Wayne” and the 
resultant increase in equity value accrues 
to the preferred stock as a natural course. 
It is interesting that the expenditures in 
the period mentioned total more than the 
total par value of the outstanding pre- 
_ ferred stock. 


It is estimated that the minimum aver- 
age annual earnings of the Pennsylvania 
applicable to dividends on this preferred 
stock amount to $19,630,646. The annual 
dividend requirement of the Fort Wayne 
, Preferred is $1,380,001. 


Dividends have been paid on these 
shares continuously since 1869. The stock 
has sold substantially higher than the recent 
price of 13934 at which it is now obtain- 
able. There is no reason why, with mar- 
ket conditions favorable, it should not 
again command an appreciably higher 
figure, O 


VU 


Steel Bookings Reduce 


The United States Steel Corporation 
this week reported a reduction of 130,094 
tons in forward business as of the close 
of March. The reduction brings total 
bookings carried by the company down to 
4,782,807 tons, against 4,912,807 tons at the 
close of February, 4,798,429 tons at the 
close of January and 7,403,332 tons at the 
close of March last year. Wall Street 
in general had been expecting a reduction 
of 50,000 to 100,000 in unfilled tonnage. 


It is estimated that the company shipped 
approximately 1,290,000 tons of steel in 
March, or a daily average of 49,750 tons. 
The highest monthly shipments in the his- 
tory of the corporation were in 1920, when 
shipments averaged 51,000 tons daily. De- 
ductions based on the reduction of 130,094 
tons in forward business place new busi- 
ness booked last month at about 1,165,000, 
or about 45,000 tons daily. This showing 
was considered favorable in both steel and 
financial circles in view of the many re- 
cent pessimistic reports that there had been 
a heavy curtailment in demand during the 
past six weeks. 





Cancellations now are infrequent, and 
opinion is expressed that present orders 
warrant capacity operations for about five 
months without receiving an order for an- 
other ton of steel, 


The following table gives the unfilled ton- 


nage of the Steel Corporation at the close 
of each month for the last three years: 


1924 1923 1922 
DEED i.5e i464 om 4,782,807 17,403,332 4,494,148 
February . . 4,912,901 7,283,989 4,141,069 
SOMMAET «csccss 4,798,429 6,910,776 4,421,678 

1923 1922 1921 
December ...... 4,445,339 6,745,703 4,268,414 
November ..... 4,368,584 6,840,242 4,250,545 
eer 4,672,825 6,902,287 4,286,829 
September ..... 5,035,750 6,691,607 4,560,670 
ee ee 5,414,663 5,950,105 4,531,926 
Be eee 5,910,763 5,776,161 4,830,324 
IN ei is kik ok ont 6,386,261 5,635,531 65,117,868 
ccs 6 semanas 6,981,351 65,254,228 5,482,487 
BOT <acsnsesse 7,288,500 65,096,917 6,845,224 
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A Yield of More than 7 1-2% 
with Reasonable Safety 


By DANIEL A. ALTON 


Y mail this week contained a letter from an investor who is a consistent af 
M reader of THe FINANCIAL Wor~p and who compliments me by stating oath 

that he is interested in the investment and semi-speculative programs ae 
which I recommend from time to time. In his letter, the reader requests: i 





“Will you select as your next program a list of speculative invest- 
ments affording a good yield with reasonable assurance as to safety of 
income and as to possibilities of appreciation in price.” 


Sees 7 STOR Sree 


This week’s program is constructed in line with the above request. In addi- 
tion, I have endeavored to embody also the very important factor of diversifica- 
tion. My readers will observe that I have recommended a railroad stock, because 
that industry appears to be in a strong position; one of the best speculative invest- 
ments among the fertilizers, where improvement is most noteworthy; a low-cost 
copper stock which is selling too low, in view of the strong statistical and strategic 
position of the company; a strong public utility stock that is cheap; and the best 
of the steel stocks, which is especially attractive in view of the exceedingly strong 
financial position of the company as revealed by the annual report which was 4 
issued recently. ; 











“EB EF 
ju eS 





= 


, 2 The fact that a high coupon bond like the 7%4s of AMERICAN AGRICULTURE 

: CHEMICAL is obtainable at a price to yield around 8 per cent might cause the 
investor to be skeptical. But the price does not reflect the intrinsic value of the 
bond. It is a reflection, rather,of what occurred in the case of ViRGINIA-CAROLINA 
CHEMICAL ComPANy recently, and prevailing uncertainty as to the outlook for 
: the chemical industry in general. However, AMERICAN AGRICULTURE CHEMICAL 
has strengthened its position sufficiently to impart a reasonable degree of safety 

: to the bonds. I felt that this little explanaion was due my readers. 








The investor who will shut his eyes and ears to current pessimistic utterances 
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*Alton rating indicating speculative-investment standing. Virtual yield counting extra payments. 


/ and political uncertainties, and will purchase securities that are selling on a basis to 
. afford a comparatively high yield, provided that there is reasonable assurance of 
i the safety of the income, will be in a very satisfactory position later on. 
The tabulation of recommendations follows: 
| | | we | 
, | Re- | Ap- | Price Range | Guen- ; 
ii ; : Div. or | cent | prox. | 1923 | ther’s Comment : 
:? The Security | Int. Rate | Price | Yield | High Low | Rating | 1 
‘4 + | | | | | ete 
= z5 — : ein 
Hs | | | | | ; . it 
=f | | | | The net earning power of this road is steadily ex- 
: Southern | | | | | | panding and the current dividend rate is substantially Mais 
Pacific, com. | 89 6.7% | 118% | 7534 | A exceeded by indicated earnings. In fact the road could y 
| / 4 - _— i 
| | | | | pay a higher dividend. att 
| ME 
Sow 5 | } | Ste aes ° 1 ! 
:: Consolidated | | | This is one of the top-notch utilities and it could Hts. 
:= Gas, com. |} $5 | 61 | 8% | 69% 5634 A | pay a higher dividend were directors so inclined. ie 
| | | | | The stock should sell substantially higher this year. aah; 
= eae ee See Reese eee | ee oes 
| | | | 
| | | | It would require only a stronger copper metal mar- 
Kennecott $3 | 35 8% | 45 | 29%] B ket to make a higher dividend for this company some- 
| | | | thing to bank on. Kennecott is one of the lowest cost : 
‘ | | | | | producers and very attractive. : 
¢ ee Ser ee es See: eS eo te Pe eS ae 
z : | 
d == Amer. Agric. | | | Comment elsewhere on this page covers the essen- ; 
== Chem. 7%s, *41 | 74% | 95 | 8% 961% | 10434 B* | tials. These bonds are well secured and are reason- ' 
: | | | | | | ably safe as to principal and interest. ; 
: | _ i _| ae H : 
: | | ’ 
: U.S. | | | | | Last year’s earnings equaled $16.42 a share. The : 
= Steel, com. 5% 9 | 7%T | 1093%% 8514 A | corporation is enormously strong in cash and might 
: | | | | pay some additional extra dividends. 
: | | 
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INVESTMENT SERVICE 


Every Straus Bond has behind it 
an organized, expert investment 
service. This service does not 
stop when the bonds are sold to 
you, but continues throughout the 
life of the issue. 

For 42 years, this service has safe- 
guarded the interests of Straus in- 
vestors, protecting them against 
loss. Investigate these protected 
bonds. Write today for 


BOOKLET D-1413 


IS. W. STRAUS & co 


Established 1882 Incorporated 
Offices in more than 50 Cities 


STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 


Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. 8S. & Co, 








OUR OKLAHOMA 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent incorme-producing property. 

Interest and Principal reaches you on 
date due. 

Worth Investigating. 


THE GODFREY INVESTMENT CO 

















L OKLAHOMA CITY, OKLA. 
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FIRST FARM MORTGAGE | 
INVESTMENTS 


Agriculture has its ups and downs, but 
for thousands of years Real Estate has 
been the basic security for money. The 
products of the farm will be in demand 
as long as humanity exists. 

Send for pamphlet, “Cultivated Farm 
Lands the Safest Security for Loans,” 
by E. D. Chassell, Sec’y Farm Mort- 
gage Bankers Association of America, 
also list “I’’ and detailed information. 


E. J. LANDER & CO. 
Established 1883 
Real Estate First Mortgages 
GRAND FORKS NORTH DAKOTA 
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PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 























! 100 Years ef Commercial Banking 
pEN CHATHAM & PHENIX 
NATIONAL BANK 

Capital, Serphas & Prefts $20,000,008 
BANK 149 Broadway, Singer Bidg. 
pee. And 12 Branches 

















Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside baick cover is available 
for the asking. 
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Ae insurance 

company 
that has made large 
ventures into the 
farm mortgage 
field is the Metro- 
politan Life. Its 
farm loan division 
operates in 25 
states and the area 
on which it holds 
mortgages (ap- 
proximately 3,750,- 
000 acres) would 
make a plot of ground about the 
size of Connecticut and Rhode Island. 
These farm loan investments total $142,- 
344,374 and of this amount $43,313,000 wa- 
placed last year, according to the com- 
pany’s recent statement. Its loans are 
made in Iowa, South Dakota, Nebraska, 
Kansas, Mississippi, Oklahoma, Arkansas, 
Missouri, Alabama, Georgia, North Caro- 
lina, South Carolina and other states, 
chiefly in the southwestern, northwestern 
and central territory. Despite widely cur- 
rent reports of the condition affecting 
farmers, Robert Lynn Cox, vice presi- 
dent in charge of this division, reports only 
45 foreclosures pending out of 18,648 
mortgages held by the company. Only 
eight farms have been placed in fore- 
closure in Minnesota and four of these 
were subsequently redeemed. According 
to Mr. Cox a realization of the economic 
hope of the American farmer “long de- 
ferred” is now in sight. “The farmer is 
getting at last his chance to share largely 
in bringing about better economic condi- 
tions and I am sure he will not disappoint 
those who believe that we can look to the 
rural sections for the development of our 
best citizenry.” 


Banks and Farm Mortgages 


The report of the comptroller of the 
currency, just issued, says the national 
banks on June 30, 1923, held a total of 
$462,737,000 of loans on real estate of 
which $246,000,000 was secured on farm 
land. Partly this is taken under the con- 
ditions of the federal reserve act and 
partly acquired in the course of banking 
business to meet defaulted loans. This 
does not include the loans held by state 
banks, trust companies, mutual savings 
banks, etc. An estimate of the savings 
bank division of the American Bankers 
association, based on replies from a rep- 
resentative list of banks of all kinds it gave 
figures of nearly $2,000,000,000 loaned on 


BY C.MHARGER E 
“Another Company’s Loans” 





real estate by the banks of the country in 
the fiscal year ended June 30, 1922. The 
proportion of mortgage loans during the 
year to holdings on that date showed this 
division among groups of states: North 
Atlantic 23 per cent, Middle Atlantic 48 
per cent, South Atlantic 45 per cent, East 
North Central 46 per cent, West North 
Central 42 per cent, West North South 
Central 35 per cent, Pacific 26 per cent, 
Mountain 50 per cent. Data from savings 
banks was not included in these figures. 


Tax Exemption Effects 


The practical certainty that we shall see 
during the present year a reduction of 
income taxes dating back to 1923 of at 
least 25 per cent ought to have a stimu- 
lating effect on the investment in farm 
loans. It has been a criticism of the con- 
ditions that large estates have changed 
their investing methods from farm loans 
to tax-exempt securities in order to avoid 
the heavy taxes on large incomes. This 
has doubtless been done. Instances are 
given of estates running into millions that 
have left the farm loan field for that very 
reason. A reduction of tax rates will have 
considerable effect on this and we shall 
doubtless see some return of funds to the 
field. However, it is to be remembered 
that the small investor is not so severely 
affected. The income from interest on a 


loan of $5,000 or $10,000 does not mean 


much burden on the income tax payer. It 
is when it gets into the upper brackets that 
the effect becomes important. Far more 
serious is the state taxation on the prin- 
cipal of the mortgage note. Investing 
$5,000 in a farm mortgage and receiving 
say $300 interest, then vay a tax on its 
possession—tax rates of 3 per cent are 
not uncommon in many municipalities— 
leaves a small return. Of course. not all 
investors turn in the mortgage for taxa- 
tion and there are ways of avoiding pay- 
ment of taxes—but in theory the tax is 
laid. It is this levy that does more to 
deter the small investor than the income 
tax provision, 


Beating Back Processes 


Was talking a few days ago with a 
bank examiner who has been for several 
months in charge of a number of country 
banks that failed and has been reorganizing 
them and getting started new institutions. 
“The conditions of the farm country,” said 


The Financial World 


























ine, “are scarcely realized by the average 
citizen. You find men who were worth 
several thousand dollars broke because 
they did not raise crops and because they 
tried to do too many things. They failed 
to keep within their limitations and the 
bankers did the same, making the mistake 
of thinking that because the customer had 
been good in the past he would continue 
so to be. We find many communities 
where land values are low because there 
is no local money available for the pur- 
chase. The foreclosures of mortgages are 
not excessive since there is a disposition to 
give the borrower time. But in my opinion 
the investor who takes in good farm land 
under foreclosure and hangs on to it is 
going to make money. It worked that way 
in the earlier period of the west and it 
will work so now. No investor who gets 
a good farm for the mortgage is likely 
to have any worry about not realizing on 
it. Investors in farm loans need take unto 
themselves no anxiety on this score.” He 
is right and the history of the west is that 
hundreds of men have become wealthy 
through buying up eastern mortgagees’ 
claims cheap and holding to the land. It 
was at one time a popular method of 
making a big stake and it was a success 
financially. 


Mortgage Bonds’ Future 

The increase in building operations is 
not likely to be quite so pronounced dur- 
ing the coming summer as last year part- 
ly because of the large activity preceding 
and partly because there has been a 
moderate slowing of industrial activity 
in some sections. , However the South 
continues to advance and there is under 
way a strong move in development in that 
section. The central west and the north- 
west are naturally affected somewhat by 


the farm depression, which is showing 
some recovery and seems likely to get a 
good start toward normalcy during the 
year. One thing seems fairly well estab- 
lished: With the abundance of money high 
interest rates are not likely to last. Some 
utilities hage already reduced the interest 
on their preferred stock from 7 to 6 per 
cent. Money has been going begging in 
the centers of wealth for several weeks. 
The real estate mortgage bonds with their 
7 per cent rate are proving attractive to 
investors and while that rate continues 
they will stand well in the market. The 
systematization of these issues is being 
stabilized and with the experience already 
obtained there is little reason for reckless- 
ness in issue. The primal elements of 
careful selection of locations and perfect 
records are always to be considered but 
the leading companies seem to have made 
a success in establishing a firm foundation. 
While few of the issues have yet aged 
sufficiently to have completely paid out 
there are many well along in their maturity 
of earlier issues of serial portions. The 
future of the real estate bond field depends 
on the ability with which these are met 
and the consistent management that brings 
every issue to full payment. It is notable 
that thus far this has been accomplished 
and there is no reason why the same pro- 
cess should not be continued indefinitely. 
The cities’ growth is not lessening; indeed 
it is becoming more important as a factor 
of our development and our growing popu- 
lation as a nation. Investors are watching 
this new field with much interest and its 
present standing is such as to inspire confi- 
dence. The important thing is to maintain 
a high standard and to keep out unworthy 
concerns, thus holding the respect of the 
financial world. 


Agri. Chemical’s Long Pull 


sion of the status of and outlook for 

American Agricultural Chemical in 
our issue of March 15, there have been 
some changes in the industry which neces- 
sitate some comment at this time. 

We would state before discussing these 
changes that we have not altered our 
pinion regarding the long pull specula- 
tive possibilities of the senior shares of 
this company, 

A survey of the situation has lead us 
to believe that the decline in security 
prices has more than reflected the less 
favorable outlook for net earnings for the 
current fiscal year. In view of the fact 
that American Agricultural has current 
assets that are eleven times the current 
liabilities, the necessity of a _ reorgani- 
zation is remote. It is not our opinion 
that one will have to be resorted to. 

Of course, no company can continue 
losing money indefinitely. On the other 
hand, American is about the strongest 
unit in its industry. We can expect many 
of the smaller companies to experience 
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G sen the appearance of our discus- 


serious difficulties and several probably 
will go by the board. American Agricul- 
tural, however, should be able to survive 
the era of competition which is now pre- 
valent, and is apt to continue for some 
little time. Price slashing is what has 
developed to make the net earning out- 
look for the year to end June 30 next less 
favorable than it was earlier in the year. 

Marketwise, there probably has been 
considerable distress selling by fertilizer 
companies. This, however, must reach its 
limit ultimately. When the selling has 
been completed, the stronger companies 
again will be able to show an upward 
trend in net earnings. 

Most of the distress selling has been in 
the cotton planting regions. American 
Agricultural is not so largely interested 
in these states as some of its competitors, 
and its by-products have been and are 
on a satisfactory basis. We continue to 
regard the common stock of this company 
as decidedly speculative, but we are in- 
clined to consider attractive the long pull 
possibilities for the preferred. 





An Investment Based 
on Necessities of Life 














American 
Public Utilities 
Company 


Our descriptive analysis review- 
ng the investment value of the 


PREFERRED SHARES 


of this old established and ably 
managed public utility corpora- 
tion will prove of interest to 
conservative investors in public 
utility securities. 


Copy sent on request 


H. F. McConnell & Co. 


(Established 1908) 

MEMBERS NEW YORE STOCK EXCHANGE 

65 Broadway New York 
Telephone Bowling Green 5080 


39 Years 
From Today— 


In the year 1963—Will Your In- 
vestments be as Secure as Forman 
Bonds Have Been During the Past 
39 years? 




















6 ier = past gives a good forecast of the 
future. For thirty-nine years, through 
two wars and seven business depressions, 
Forman bonds have paid interest and prin- 
cipal without the loss of a penny to an in- 
vestor. This unsurpassed record speaks 
volumes for the skilled judgment and ab- 
solute integrity of this house—qualities 
which forecast the future Safety of For- 
man investments. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. At the present time we 
have a number of exceptionally desirable 
issues, yielding 6, 6% and 7%. Ask your 
banker about Forman Bonds, or descrip- 
tion will be sent on request. We will also 
send your our book, “How to Select Safe 
Bonds.” Ask for Booklet No. 174-A. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Over 


By The Outside Man 


the Counter Market 














We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Bucyrus Co. 
Foundation Co., Pfd. 
Mt. Royal Hotel 


KIELY & HORTON 


4@ WALL STREET, NEW YORK 
Phones: John 6330-4151 








ne 


Continental Gas & Elec. Corp. 
~ Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











Suggestions Are Invited 

THE FINANCIAL Wor_p at. all 
times welcomes constructive sugges- 
for the 


tions improvement of its 


service to its readers. We regard 
the duty to serve as our first obliga- 


tion. 


Readers of this page will do us a 
service if they will let us know 


what unlisted stocks 


they would 


like to have information on. In our 
attention to the principal features 
in the market, we may overlook oc- 
casionally stocks that are deserving 
of mention, even though for the 
time being they may not be enjoying 
a very active market. 


—TueE EbIrors. 























State Bonus Bonds Sold 


In connection with the closing of the 
books for the New York State Bonus 
3onds, which were offered by a syndicate 
headed by Chase Securities Corp. and 
Blair & Co., Inc., bond men point out that 
this was the largest State or City bond 
issue absorbed so quickly in many years. 
The ready disposal of this issue indicates 
the sound condition of the market for tax- 
exempt securities which properly 
priced. 
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UIET again ruled on the unlisted 
O market this week, although prices, 

broadly speaking, were firm. At 
the present time, major interest is center- 
ing in the public utilities, as earnings re- 
ports and forecasts appear to add to the 
impressive evidence already in of the 
steadily expanding prosperity of such en- 
terprises, 

Such favorites as Bucyrus and Cyanamid 
continue to hold their places and, on the 
slightest appearance of general activity 
they display facility in advance. 

A company whose securities have been 
attracting attention is the W. T. Grant 
Company. Last year was the most pros- 
perous in the history of the organization, 
with an increase in sales of more than 
34 per cent over the preceding year. Profits 
for the year were equal to more than seven 
times the amount required for dividends 
on the preferred stock. 


The W. T. Grant Company looks for 
another gain in sales and profits as the re- 
sult of this year’s business, there having 
been completed plans whereby the earn- 
ing power will be substantially improved. 

An idea of the tremendous expansion 
that has taken place in this company’s bus- 
iness is to be had from the showing cov- 
ering the period from 1916. In the latter 
year, the gross sales of the company 
amounted to slightly more than 3 million 
dollars. By 1919, they had been increased 
to above $6,000,000. There was a gain 
in excess of 10 millions in 1921. In 1923, 
sales totaled $15,382,631. The totals given 
are for the years ended January 31. For 
example, the total given for 1923 was for 
the year ended January 31, 1923. For the 
year ended January 31, 1924, total of sales 
was $20,625,388, 

The net for 1916 was less than a quar- 
ter of a million dollars. For the year 
ended January 31, last, it was within a few 
thousands of $2,000,000. 

The preferred stock of this company 
which pays an 8 per cent cumulative divi- 
dend, because of the splendid and increas- 
ing earning power, appears to be entitled to 
consideration by investors. The common 
has attractive possibilities. 


———— Qa 


Tank Car Active 


American Tank Car’s plants 
are booked up until practically the close of 
the third quarter. The company’s fleet 
of tanks is also over 99 per cent leased well 
ahead. 

While earnings figures for the first quar- 
ter of 1924 are not yet available it is 
known that net profits were substantially 
better than in the corresponding period of 
last year. In 1923 Tank Car earned $4.65 
a share on its 253,570 common shares. 

The company recently started the pro- 
duction of milk tank cars. 


General 








J. K. Rice, Jr. & Co. Buy & Sell 
Ansco Photo Products Co. 
McCall Corporation 
Pittsburgh & Lake Erie 
Woodward Iron 
White Rock Min’l Spgs. 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall &t., W. Y. 





























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. 


Boston, Mase. 
Long Distance Phone 
Main 460 














Chicago, Burlington 
& Quincy 
Bought, Sold and Quoted 


MINTON & WOLFF 


30 Broad S8t., N. Y. Tel. Broad 4877 




















Binghamton Lt. Ht. & Pr. 5s, 1946 
Erie Lighting 5s, 1967 
Buffalo & Susquehanna Com. 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 











Unlisted Bonds 
Public Utilities 6s (Evansville, Ind.) 
These bonds are secured by a first mort- 
gage on a portion of the interurban rail- 
way and on the steam heating system in 
Evansville, and by a direct mortgage on 
all the remaining property, subject to 
$1,150,000 Evansville Gas & Electric Light 
Co. Ist 5s, 1932. 


includes plants supplying electricity, gas 


The property covered 


‘and steam heat in Evansville, street rail- 


way system in the latter city comprising 
37 miles of track, and 32 miles of inter- 
urban railway track extending from Ev- 
ansville to Princeton and Patoka, Ind. The 
Company also does an electric light and 
power business in several communities. It 
operates under an Indiana Indeterminate 
Permit. The bonds underlie $1,038,500 
Southern Indiana Gas & Electric Co. Ist 
and referred 7%s Series “A” 1941 and 
$1,425,000 6s Series “B” of 1947, which 
issues provide for retirement. A reserve 
fund of 20 per cent of gross earnings de- 
rived from the railway properties, of 15 
per cent from electric light and power, and 
12 per cent from gas and steam heating 
properties, and all other income, to be ex- 
pended for purchase or cancellation of 
bonds, or for extensions, enlargements, 
etc. The Company, which was incorpor- 


ated under the laws of Indiana in June, 
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1912 as above, changed its name to South- 
ern Indiana Gas & Electric Company, 
which reports net earnings after taxes for 
1923 of $951,831 or 2.2 times all interest 
requirements on funded debt. 

Price 98 and interest, yielding about 


6.40 per cent, 
cx > 


Province of Alberta Es 

These bonds are the direct obligation of 
Province of Alberta and are payable, 
principal and interest, from its general 
revenue. With a wheat yield officially 
‘stimated at 175,000,000 bushels for 1923, 
Alberta stands out as one of Canada’s 
foremost agricultural provinces. The 
farmers of Alberta have been growing an 
increased amount of field crops other than 
wheat and have been developing the dairy 
industry and live stock production. It is 
officially estimated that the total value of 
agricultural products and live stock for 
the year 1923 is $227,285,000. The Prov- 
ince of Alberta has large and valuable 
deposits of coal, which comprise qualities 
from anthracite to sub-bituminous lignite. 
The market for this coal is constantly ex- 
panding and the amount mined to the end 
of August of 1923 was 4,522,000 tons, 
making Alberta the largest coal producing 
province in Canada. The main lines of 
both transcontinental railway systems pass 
through Alberta and are supplied with 
freight and passenger traffic by a network 






of branch lines extending throughout the 
Province. 
Price 9534 and interest, yielding about 


5.40 per cent. 
* * * 


Toledo & Ohio 5s 
(N. Y. Central System) 

These bonds are secured by a direct 
mortgage on 395 miles of road in the 
State of Ohio, extending from Toledo 
southeasterly through Columbus into the 
coal region, with branches to Zanesville, 
etc., at the low rate of only about $5,000 
per mile, subject to $6,019,000 prior liens, 
or a total debt of only about $20,000 per 
mile. In addition, these bonds are secured 
by a large amount of equipment. This 
company, which owns practically all of the 
stock of the Kanawha & Michigan Rail- 
road, is controlled by the New York Cen- 
tral Railroad through ownership of the 
outstanding capital stock, and is operated 
as part of the New York Central System. 
Through this road the New York Central 
is enabled to reach the coal fields of West 
Virginia, furnishing a large tonnage as 
well as fuel supply to the New York Cen- 
tral. The Toledo & Ohio Central also 
forms a through connection between the 
Chesapeake & Ohio and the Virginian Rail- 
way Company on the south and the New 
York Central to the north, east and west. 

Price 95 and interest, yielding about 5.60 
per cent. 











Liggett & Myers Tob. Co., c.&c.B..Apr. 30 
Lima Locomotive Wks., Inc., c...Apr. 30 
Martin-Parry COrP. ..cccsccccess Apr. 17 
May Dept. Stores Co., p. & c...... May 8 








DIVIDENDS 
Div, Last Stock of Paid Paid 
Rate Name Div. Record Payable 1924 1923 
$4 Cerro de Pasco, c. (nop.)...... $1.00 Q Apr. 17 May 1 $2.00 $3.00 
i ee ae a een $2.50 Q May 1 May 15 $5.00 $10.06 
SSS ee eee 50c Q May 1 May 15 $1.00 $2.00 
4%  Allis-Chalmers, c. .............. 1% Q Apr. 24 May 15 2% 4% 
4% <Amoer. EA. & Trac? 6. ..0...c0000 1% Q Apr. 11 May 1 2% 4% 
5% Amer. Smelt. & Refin., c........ 1%% Q Apr. 11 May 1 2% % 2% % 
6% Atch., Top. & Santa Fe, c...... 1%% Q May 2 June 1 3% 6% 
4% Firestone Tire & Rub., c eee $1.00Q Apr. 10 Apr. 21 $2.00 eee 
$10 oo EE eee ere $2.50 Q Apr. 19 May 1 $5.00 $10.00 
Gt. Nor. Ore Prop. (nop.)..... $2.00 Apr. 12 Apr. 30 $2.00 $3.00 
$6 Homestake Mining ............ 50c M Apr. 19 Apr. 25 $2.00 $6.00 
--»  Homestake Mining, ext......... $1.00 Apr. 19 Apr. 25 $1.00 
$1 Hupp Motors, c. ($10)......... 25¢c Q Apr. 15 May 1 50c $1.00 
$2 Miami Copper (8$5)......ccccess 50c Q May 1 May 15 $1.00 $2.00 
$1.50 Orpheum Circuit, c.........2,526 12%cM Apr. 19 May 1 50c 2s 
$1.50 Orpheum Circuit, c............. 12%cM May 20 June 2 62%ec 
$1.60 Orpheum Circuit, c.........0.0% 12%cM June 20 July 1 T5c seas 
12% Packard Motor Car, c. ($10)... 3% Q Apr. 15 Apr. 30 6% 9% 
$4 Postum Cereal, c. (nop.)...... $1.00 Q Apr. 21 May 1 $2.00 $3.25 
$2 Reynolds Spring, c. (nop.).... 50c Q Apr. 15 May 1 $1.00 a50c 
80c Salt Crk. Prod. Assoc. ($10)... 20¢ Q Apr. 15 May 1 40c 80c 
ana Salt Crk. Prod. Assoc. ($10) ext. 30c Apr. 15 May 1 55c 70¢c 
12% Un. Cig. Strs. of Amer., c....... 3% Q Apr. 15 May 1 6% 9% 
ee eee 2% Q Apr. 15 Apr. 30 4% 8% 
7% lu Se 8 er re rie 1%%Q Mar. 21 Apr. 1 31% % 7% 
SO “TH Ge. Bg i oo i ie oc cewces 2% % Q Mar. 21 Apr. 1 2% % t 
a Initial dividend. 
t Complete record of dividends paid not available. 
DIRECTORS’ MEETINGS 
Coming Dividend Meetings 
Date of Date of 
Company Meeting Company Meeting 
American Tobacco, c. & c. B....Apr. 30 National Biscuit Co., p. & c..... Apr. 15 
Am. Wat. Wks. & El. Co., Ist p...Apr. 10 pe ee ee ee Apr. 17 
Bethlehem Steel, c. & c. B....... Apr. 24 N. Y., Chi. & St. L. R. R., p. &c.. Apr. 30 
Canadian Pac. Ry. Co., c......... May 12 Niagara Falls Pow. Co., p. & c....May 10 
i ee ee Se eer Apr. 24 Norfolk & Western Ry. Co., c....Apr. 22 
Columbia Gas & El. Co. of W. Va..Apr. 17 Pennmaeyivania BR. BR. Ceis.cccccces Apr. 30 
Consolidated Cigar Corp., p...... Apr. 30 SN CEN o.oo ae oo aw a oe ee eb Oe Apr. 20 
Consol. Gas Co. of N. Y., p. & c...Apr. 24 Sinclair Cons. Oil Corp., p. & c...Apr. 10 
Pe EC Disc cckeesaanewe Apr. 29 Standard Milling Co., p. & c...... Apr. 23 
Delaware & Hudson Co........... Apr. 30 Standard Oil of California....... Apr. 30 
lllinois Central R. R. Co......... Apr. 29 Standard Oil of Indiana......... May 5 
International Harvester Co., p...Apr. 25 Stewart-Warner Sp’d’m. Corp., c.Apr. 21 
Kelly-Springfield Tire Co......... Apr. 15 Studebaker Corp., p. & ¢......... Apr. 30 
Lehigh Coal & Nav. Co.....sccoe Apr. 23 United Ry. & El. Co. of Balt., c..Apr. 22 


United States Steel Corp., p. & c..Apr. 29 
Van Raalte Co., Inc., Ist p....... Apr. 22 
I Gn wo bc eccmecewes Apr. 25 





Here is good news for the Deaf 
or people whoare hard of hear- 
ing. Science has at last triumphed 
over deafness. Unless your Audi- 
tory Nerve is entirely Seutuanee, 
the Acousticon will enable you to 
hear as perfectly as anyone whose 
hearing is normal. usands who 
have been Deaf for years report 
most gratifying results—many say 
they can hear the slightest ng bas 
and that their natural peqeng © 
been greatly improved. We ha 
testimonials from Governor : 
Bankers, Ministers, Lawyers and 
thousands of others. = great is 
our confidence that we invite every sufferer to 


Try It 10 Days FREE 


You on not asked to purchase this remarkable invention 
until I have tried it 10 days FREE, until you have 
— to your entire satisfaction that it is what you 

eed and want—until yon are absolutely certain that it 
will - A A you to hear all sounds clearly. Then, if you 
wish, you m yee and pay for it, otherwise return it 
and there will be no charge. 


Send No Money 


We ask for nodeposit. We do not shipC. O. D 
send you this latest scientific invention oe i ome 
own risk and expense for 10 days F 
don’t ask you to pay first and then refund sa —e Mg} 
you are not satisfied. Wesend you the Acousticon with- 
out cost or obligation. It must prove its own merits to 
our entire —. —— you are amazed and de- 
lighted = ay it, asked to purchase. When we 
TRIAL. iy ee — RIAL, sosend name 
pS at once for d ve literature, testimon- 
ials and FREE TRIAL request a. 


Distogreph Products Corporation 
1306 S Candler Bldg, 220W. 42nd$t., New York 





DIVIDENDS 








THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 


A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on April 15, 1924, to share- 
holders of record at the clese of business on 
March 22nd, 1924. 

WM. GEO. SLACK, Treasurer. 

Montreal, March 12, 1924. 





MIAMI COPPER COMPANY 
61 Broadway, New York. 
DIVIDEND NO. 47 

April 7, 1924. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of fifty cents (50c) per share for the quarter 
year ending April 30th, 1924, on the capital 
stock of the company, payable May 15th, 1924, 
to stockholders of record at the close of busi- 
ness on May Ist, 1924. Books will not close, 

SAM A. LEWISOHN, Treasurer. 





- 


THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
NOTICE OF DIVIDEND 

The regular quarterly dividend of One Del- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Tuesday, April 156, 1924, to stockholders of 
record at the close of business om Monday, 
March 31, 1924. 

. ¥. ren Secretary. 
San Francisco, March 6, 192 





American Telephone & Telegraph Co. 
138th Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents per share will 
be paid on Tuesday, April 15, 1924, to stock- 
holders of record at the close of business on 
Friday, March 14, 1924. 


H. BLAIR-SMITH, Treasurer. 








Guenther’s 
“‘Appraisals” 


Not only a history but an ac- 
curate forecast 


WATCH YOUR RATINGS 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 



































Week’s Sales 
Representative active stocks as of Thursday, Apr. 10, 1924: : 
Week's sales—Friday, 923,600 shares; Saturday, 533,000 Bond Dealings January Ist to Date 
shares; Monday, 782,000 shares; Tuesday, 608,800 shares; 
Wednesday, 600,498 shares; Thursday, 1,031,400 shares. ne 2 ee 
; 92 923 922 
High Low Miscellaneous Be spe Thurs- U. S. Govt. bonds ..$264,894,915 $232,231,900 $ 573,226,000 
—is1— wamporsrock = ™Zime™* Ge sone tants on Mapsenees MiLfor see Gasszzoos 
7 72% . = — Other bonds 388,883,6 ,707,2 388,923, 
yo tng rt a coeeeeee aoe nth All bonds 977.287.615  906.707.100 1,298.663,000 
161% 140% Amer. Tobacco .... 142% 13915 
128% 119% Amer. Tel. & Teleg.. 27 % 126%, 
53% 32% Anaconda .......... 33% 32 Average Stock Price 
105% 94 Atch., Top. & San. Fe 100% 99% 9 9: 
144% 110% Baldwin Loco. ..... 7% 112% PEE Re nage Seg mig 
60% 40% Baltimore & Ohio... 5% 54% Apr.9 Apr. 2 Mar. 26 Apr. 11 
70 41% Bethlehem Steel 5, 49% BS Mnliveeese ..<scx- pet tedees - 69.80 69.64 68.80 69.11 
60% 36% Cerro de Pasco..... 33 43% 18 Industrials .............++-91.52 93.41 93.41 93.43 
76% 57 Chesapeake & Ohio.. 5% 72 41 Rails and Industrials ......80.66 81.12 81.12 81.27 
87% 19% Chic., R. Il. & Pac.. 24% ee A er ee 21.50 21.12 21.12 28.64 
80% 24% Chile Copper ....... 6% 26% 
31% 14% Chino Copper ...... 16% 16 
69% 56% Consolidated Gas 2% 61% ; +14 
160% 114% Corn Products ..... 172% 162% Public Utility Market 
84% 57% Crucible Steel ..... 6} 513 , — 
81% 20% Davison Chemical . 43 iy sdir. P. & I pag Fed. L. & Tr ~~ 
22% as Gee Es Gea wckaeeee 24y open am a a ee ee ‘ig Rael oa 
. + bf. J Am. L. & Tr 133 Lehigh P. S. .... 68% 60 
93 52 Famous Players 66% 65% Gas & El 67% 681 Nat. P. & Lt 106 109 
202% 167% General Electric 219% 209 % = . Kage ane No "States Pr.... 98 100 
17% 12% General Motors 14% 14% a ng Sle — oo tie! lc ee 
43%/ 23% Inspiration Copper .. 24% 24% — i Se Oe eee 3 eee Gag 
58% 27% Inter. Paper 8% r+ App. Power ..... 62 So. Cal. Edison. . .101% 102 
Sl : 36 * ; : ‘ Se . 2 we Pt, : 
62% 20% Kelly Springfield 14% EL B. & 8. pid. mm tans ee 
94 58% Mack Trucks ....... - 83% 18% a ewes > ee eee oe wes , 
63% 36 Maxwell Mot., A.... 45% 40% 
30% 20% Miami Copper 211 
cece “l*se 
107% 96% N. Y. Central....... 101% 99% andar il k 
117% 100 Norfolk & Western.. % 124% St ard O8 Stocks 
93% 53 Pan-Amer. Petrol... 47% 46% Bid Asked Bid Asked 
47% 40% Pennsylvania R. R... 44% 44 Anglo Am. Oil .. 16% 16% Nor. P. L. . <. 98 
47™% 836 Pere Marquette 3 41% Chen. BERS: .... 0. << 410 Dito Gil .......6 88 67% 
51% 41% Pub. Serv. Cor., N. J. 42 oe | eee 44% 45% Pr. P. L. ........103 104 
32 tt se ae Tag 23 Cres. P. L. 15% 16% Solar Rfg. .......206 208 
66% 40% Rep. Iron & Steel... % 45% ee J eee 131 aaa 60% 60% 
92% 65% Sears Roebuck ..... 3% 83% Ce Ne ak oe ae 98% 99 ee Oe 42% 43% 
39% 16 Sinclair Consol. .... % 21% Gal. Sig. Oil pf. . 104 eae 108% 109 
39 24% Southern R’way Me 53 Hm. O. & R. .... 40% 41 2. D. Med. ......88 B68 
124% 74 Stewart Warner 76% ah, 4; BO. seeenee 135 a © @ Jv. <— 37% 
126% 93% Studebaker ........ 89% nome: ©, Ba sk vccae 107 SS ae sla | 
52% 84% Texas Company 41% a oe Ba «seen 95% S. O. Ohio. — = 
78% 46% Tobacco Products 56% 54 OR Peer 195% 19% Swan & F. -» 67 58 
64% 36% U. S. Rubber....... 31% 29 Magn. Pet 140 Uu. Tk. Cr ..100 104 
109% 85% U. S. Steel......... 991% 96 Natl. Tran. 21% 22 Vac. Oil . so ae 63% 
76% 55% Utah Copper ...... 5% 66 N. Y. Tran 81 Wshg Oil 28 30 
67% 52% Westinghouse Mfg.. 59% 60% 
30% 20 White Eagle Oil.... 261% 25% 
Car Loadings Federal Reserve Statement : 
De sar 
, 1924 1923 1922 Total Reserve... .+$10,100 +$17,000 
Foreign Exchange Mar. 29..... 907,548 936,274 821,808 iatiios 
Mar. 22..... 908,651 916,818 837,241 Federal Reserve Notes in Circulation 
Apr.9 Apr. 11 Mar. 15..... 916,953 904,116 815,082 Apr. 9, 1924 Apr. 2, 1924 Apr. 11, 1923 
1924 1923 a Perr 929,505 905,344 820,886 $362.695* $365,515° $565,181* 
Sterling 4.33 1/3 4.66% a: oe 945,049 918,624 793,115 tia : : 
un Se eee 06 0666% Feb. 23..... 845,898 830,187 735,286 + Increase * 000 omitted 
Re ee ce 0444 0497 Feb. 16..... 935,109 816,646 773,275- "ra ame : 
Franc (Belg.) ...  .0510% .0575% Heb. 9..... 906,489 849,352 777,791 a a 
I oh ee 000000000022 Feb. 2..... 929,936 865,414 747,895 Apr. 9, Apr. 2, Apr. 11 
Krone (Aus.) .00014% .00014% Jén. 36.....; 891,326 869,464 743,728 1924 1924. 1923 , 
Krone (Den.) . 166 19 Sam. 29.0000 895,276 864,297 731,109 Boston 85.5 85.0 78.8 
Krone (Nor.) .. .1382 .1798 Jam. 12... 872,265 872,908 714,191 Nar Seek..... 222 83.9 83.7 
Krona (Swe.) . 2644 .2661 See. Bsc0s 703,269 767,296 599,433 Philadelphia 83.6 81.8 72.4 
Peseta (Sp.) ... 1363 -1531 Compared by districts, increases Atlanta . 74.2 68.5 73.8 
Milries (Braz.) 1135 -1075 over the week before in the total load- Chicago ...... 81.6 80.1 79.6 
Peso (Chile) .. -1035 1245 ing of all commodities were reported St. Louis...... 74.7 72.4 68.6 
Canadian Dol 9834 -98 in the Eastern, Allegheny, Southern Kansas City... 75.5 74.3 66.2 
and Southwestern districts, with de- SS 53.9 49.2 48.3 
creases in the Pocahontas, North- San Francisco. 79.2 77.2 67.7 
western, and Central Western districts. TOE |. sce die 79.3 78.8 76.3 
Oil Production 
Money Rates Commodity Prices 
The daily average production of the 
more important fields for the week ete: Beem .. .iccccecés F 41% % Apr. 9, Apr. 11, 
ended April 5, 1924, compared with e pes 1924 1923 
the same period a year ago — Lonne Seer yo aoe 4% 6-46 % Foods— 
Apr. 6 Apr. 7 Commercial Paper ...... 41% %-4% %o Wheat, No. 2 hard..$ 1.19% $1.38% 
1924 1923 Rediscount Rates ........ 44% Corn, No. 2 yel. ite 97% 1.02 
Oklahoma 430,000 433,750 Bankers Acceptances .... 4% oll ey el = = ons 
Kansas .. 69,200 81,350 Bar Silver, London ... 33rd Sugar, gran. ...... .084 .092 
North Texas ... 69,950 63,000 Bar Silver, New York .... 64%ec Butter, cream, first.. 34% -48% 
Central Texas . 210,600 130,600 eae up! 3140 293 
North Louisiana .. 42,600 69,200 London Market Print cloth, 38” 64-60 .09% 11 
Arkansas ......... 121,350 113,750 Metals— 
Gulf Coast 94.300 101.300 Money in London % up at 2% per Steel billets (Pitts.). 40.00 45.00 
x ; cae / zent; short bills % up in offer at 2% Iron, 2x fdy, Phila.. 23.26 33.14 
Eastern ...... .. 100,000 106,000 elegans ‘ teeae@, spet ...... O85 .083 
Wyo. & Montana... 123,000 123,200 DS Per ont; ee mente tle h Copper, spot .. 18% 17% 
(4 1 © . ‘ i 
PatiPariio 654,000 720,000 @ % up at 3% @ 3% per cent. Zen, Straits ...... ; .51 .47 
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Roads Earn 6.28 Per Cent 
Class 1 railroads, representing a_ total 
mileage of 235,901 miles, earned at an an- 
nual rate of return of 6.28 per cent on 


their tentative valuation in February, 
freight trafic for that month having been 
the greatest for any February on record, 
iccording to reports for the month com- 
piled by the Bureau of Railway Econom- 
cs from returns filed with the Interstate 
Commerce Commission. 

In dollars this represented a net operat- 
$71,191,600. The 


roads in February last year earned a net 


ng income of same 
operating income of $39,274,900, which was 


t the annual rate of return of 3.76 per 


ent. In January, 1924, the net operating 
necome was $51,281,000, or 4.38 per cent. 
The net operating income is what is 


ft after the payment of operating ex- 
penses, taxes, and equipment rentals, but 
before interest and other fixed charges are 
paid. ; 
Expenses Decrease 

class one 
ads in February amounted to $478,914,- 
250, an increase of $31,965,380 or 7.2 per 
cen over the same month last year. Oper- 
ting expenses totaled $374,699,900, a de- 
$1,306,700 or three-tenths of 1 
for the same month 


Operating revenues of the 


crease of 
per cent under those 
last year. 

For the first two months this year class 
one railroads had a net operating income 
rate of return of 
5.32 per cent on their tentative valuation, 
amounting in dollars to $122,485,200, com- 
pared with $100,461,250 or 4.70 per cent 


ir the same period in 1923. 


representing an annual 


Tabulations as to the tentative valua- 
tion of the carriers acéording to the vari- 
ous sub-districts are not compiled by the 
Interstate Commerce Commission, but com- 
pilations by the Bureau of Railway Eco- 
nomics show the annual rate of return for 
the carriers for the first months in 
1923, 
to have been 4.62 per cent. 
Sub-Districts 
by sub-districts for the 


two 
based on their property investment, 
Earnings by 
first 
two months with the percentage of return 


Earnings 


ased on property investment in each dis- 


trict follows: 


Per 
Cent 
New England region $4,115,040 4.36 
Great Lakes region 893,594 5.53 


ie) 
Central Eastern region 23,797 812 


4.89 
{Pocohontas region 6,677,306 5.44 
sSouthern region 24,165,452 5.77 
{Northwestern region 8,327,431 2.66 
Central Western region 21,657,136 4.23 
Southwestern region 10,851,437 3.7) 


Thirty class 1 carriers operated at a loss 


in February, of which twelve were 
i‘Eastern district and eighteen in the West- 


rn district. 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of 
will be sent free, direct from the houses by 

Kindly send requests to 


those listed below 


whom issued. 


Current Literature Department 


THe FrnaANcCIAL Wortp, 53 Park Place, New York, N. Y. 





“Twenty Minutes Well Spent” 
for distribution It is 


is the title of a two-page folder now 


in plain, 
all who read may profit. 


ready written understandable 


language with the thought in mind that 
well presented and is 


consideration. 


The information contained in this folder is 
worthy of every investor’s time and 
“Municipal and Railroad Bonds’’—<A 
securities of this class, which may be 
Issued by a New York Stock Exchange 
“How to Select Safe Bonds’—How to make eight tests that prove the 
booklet as | 
“Serving a Nation” is the title of a large booklet 
graphs and text a 
Company; well worth sendng for. 
Manual of Guaranteed Stocks—This 
venient form vital information bearing on 
contains a complete list of 
railroad stocks and a comprehensive table 
yield of stocks. 
Northwestern Railroads and the St. Paul 


weekly listing of 
Secured for the 


house 


safety of every investment is told in a above titled 


telling by photo 


very interesting story of the Cities Service 


60-page booklet gives in con 


guaranteed stocks. It 


such stocks, a list of high grade 


showing the income 


situation is discussed in the 


current issue of a pamphlet published by a well known New 
York Stock Exchange house. 

“70% Return for 29 Years’—A corporation whose system ranks 
seventh in point of gross revenue among the public. utility 
companies of the United States, is covered in a circular issued 


by a New York Stock Exchange house. 

“The Formula of Safety’’—The 
Safety as developed by an old established 
House, are here set out for investors 
rather than after, placing their funds. 

Missouri Pacific Railroad—A 
pany’s activities in detail, 
bilities, has been prepared by a 
firm for distribution. 

“Business in Presidential Years’’—A 
‘dential years has 


Formula of 
Bond and Mortgage 
think 


salient features of this 


who would before, 


this Com- 


opinion of its 


York Stock 


descriptive circular covering 
with an 


New 


possi- 
Exchange 


careful study of the past Presi 


developed some _ illuminating information 
which has been summarized in a special 12-page pamphlet cover- 
ing 1896-1920, reviewing 1923 and giving an opinion on the 
business and outlook for 1924. One of the leading 


Economic Services will gladly forward a copy on request. 


security 
“Record of Investments’’—A specially prepared loose leaf folder, con- 
taining detachable sheets properly 
ing accurate 
and real 


marked and spaced for keep- 
information 
estate, 


regarding bonds, stocks, mortgages 


including time purchased, price paid, income, 


etc.; also for keeping records regarding insurance, will be sent 


upon request for’ XL49, by a large firm of investment bankers. 
“Common Sense in Investing Money’—A booklet which tells in 
simple language how to select safe securitie lo both the 


experienced and inexperienced investor, this booklet should be 
of interest. 
“Foundation Company’’—A special circular covering in detail the 


Salient features of- the common stock of this company. One 


important factors in construction and 
engineering in the United States, has been issued fo: 


of the most general 


distribution 


by a well known New York Stock Exchange firm 

“The D. & E. Review’”—A weekly pamphlet published in the interest 
of the investor, giving a crisp resume of factors pertaining t 
the security market, together with opinions: of the present and 
future outlook as deducted from the political and financial current 


news. 
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INVESTMENT BANKERS 




















“The Financial World Twelfth Annual 


Public Service Corporation Review” 


To be published May 10th 





ACCURATE . TRUTHFUL CONCISE 





Among reasons for its advertising value to you 


@ It is the oldest popular financial weekly. 

@ It is recognized as the pioneer in the advocacy of public utility securities. 

@ It covers by analysis over 225 leading public service corporations of 
America. 

@ It is a most comprehensive record of public utility securities for the man 
who purchases them. 


@ It is used throughout the year by Banks, Investment Bankers and Indi- 
vidual Investors, and is therefore a record that is preserved. 


@ It gives investment ratings and appropriate comment on each class of 
securities by the Editor, who has devoted over twenty-five years to the 
study. 


Your message in this number, as an adjunct to your regular advertising 
policy, offers you an unusual advertising opportunity to reach investors at a time 
when their interest is centered upon utility securities. 


Use the attached coupon for full details 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Kindly send me a copy of your Public Service Corporation Review of last year with 
rates, positions available and any other information that will be of service. 
LT ee ee IN aR SE ae eT TR 


firm 


Address ........ 




















